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THE KERALA AGRO INDUSTRIES CORPORATION LTD.

REGD. OFFICE:
“KISSAN JYOTHI", FORT P.0.,
THIRUVANANTHAPURAM-695 023.

No. Secl.26/ 3 6 05.09.2024

NOTICE

Notice is hereby given that the 53¢ Adjourned Annual General Meeting of the
Kerala Agro Industries Corporation Ltd. will be held at 10.30 A.M, on 27t
September, 2024 at the Registered Office of the Corporation at “Kissan Jyothi”,
Fort P.0., Thiruvananthapuram-695 023 to transact the following business.

Ordinary Business:

“To receive, consider and adopt the Directors’ Report, Addendum to
Directors Report, Balance Sheet and Profit and Loss Account,
Auditors’ Report and comments of the Comptroller and Auditor
General of India for the year ended 31st March, 2021.”

MANAGIN

Note: A member entitled to attend and vote at the time of meeting is

entitled to appoint a proxy to attend and vote instead of himself. A
proxy need not be a Member.
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
KISSAN JYOTHI, FORT.P.O, THIRUVANANTHAPURAM-695023.

DIRECTORS’ REPORT

The Shareholders,

The Kerala Agro Industries Corporation Limited,
Kissan Jyothi, Fort.Po,
Thiruvananthapuram-695023.

Dear Members,

Your Directors have great pleasure in presenting the 53¢ Annual Report of the Kerala Agro Industries Corporation
Limited together with the audiled Balance Sheet, Profit and Loss Statement and Cash Flow Statement for the year
ended 31% March, 2021.

1}FINANCIAL RESULTS - Sec.134(3)({i).
Financial highlights of the consolidated statement of operations of your company for the year 2020-21 are as under:

(Rupees in lakhs)

Particulars 2020-21 2019-20
Revenue from operations 7499.38 6181.55
Other Income 125.45 174,62
Total Income TH24.54 B6356.17
Operating Expenses T693.57 6634.20
Operating Profit / {Loss) (68.73) (278.03)
Interest 166,30 165.81
| Depreciation 164.43 23175
Exceptional items (5.88) 28051 |
Net Profit/ (Loss) (353.58) (956.10)
Extraordinary ltem 63.10 MNIL
| Provision for Income Tax / IT Expense NIL NIL
Net profit/{Loss) after tax (456.68) (956.10)
Balance brought forward from previous year (5021.27) ~ (4065.17)
Depreciation written back HIL MIL
Cumulative losses (5477.95) (5021.27) |

During the year ended 31% March, 2021, your company could achieve a fotal turnover of Rs. 7498.35 lakhs against
Rs.6181.55 lakhs for 2019-20. The tolal sale for the year 2020-21 is in excess by Rs.1317.83 lakhs from that of the
previous year.

The net loss for the year after making provisions for interest and depreciation and after making adjustments for prior
periods and Tax stood at Rs.456.68 lakhs against a net loss of Rs.956.10 lakhs during the previous year.
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2)ACTVITIES

Some of the important activities pursued by the Corporation during the period under report are as detalled below:

1)Sale of Tractors, Power Tillers, Sprinklers, Irrigation Equipments, Drip Irrigation Equipments etc.

During the year under report, the Corporation had dealership for the sale of HMT fractors, Mahindra Tractors and
KAMCO Power Tillers. The Corporation also had dealership amangements with various reputed manufacturers of
pump sets of different capacities, sprinkler imigation equipments and drip imgation equipments.

The Corporation sold fractors, power tillers, power reapers, trailers, pump sets, sprayers, sprinkler and drip irrigation
equipments worth Rs. 4342.66 lakhs during the year as against Rs.3399.74 lakhs during the previous year.

iijSale of spare parts of Tractors and Tillers and Implements.

Sale of spare parts and implements during the year was Rs.44 B8 lakhs as against the previous year's sale of Rs.
258.20 lakhs.

iii}Sale of Fabricated goods.
During the year under report, fabricated goods worth Rs 247 31 lakhs were sold as against Rs.122.83 lakhs during
the previous year.

iV | Inputs like organic manure, Bio fertilize
During the year under report, agricultural inputs worth Rs.2156.61 lakhs were sold as against Rs.1456.00 lakhs

during the previous year.

v|Running of Workshops and Service Stations for repairs and maintenance of agricultural machinery

The pre-sale and after sale service of tractors, power tillers, etc. as well as repairs and maintenance of various
agricultural machineries are being attended to at the Workshops and Service Stations of the Corporation.

vijlmplementation ment Schemes
The Corporation participated in implementing Farm mechanization under Rashtriya Krshi Vikas Yojana (RKVY)
during the year under report.

vil)Fruit Processing Unit at Punalur _
During the year under report the unit has made a tumover of Rs.82 63 lakhs as against a turnover of Rs.74.80 lakhs
during the previous year.

JINEW P INITIATIVES

As part of diversifying the activities, your company has recently ventured into new areas like skill development
training, value addition for agricultural produces, setting up of retailing outliets, etc.

4)SHARE CAPITAL

The present authorized share capital of the company is Rs.500 lakh, divided into 500000 equity shares of Rs.100/-
@ach, The issued, subscribed and paid up capital is Rs.474.11 lakh. The State Government's share ks Rs.304.55 lakh
and that of the Central Government is Rs.169.56 lakh. Out of the total paid up capital, 23547 shares of Rs. 100/ each
have been issued for consideration other than cash. The percentage of investment made by Government of Kerala
on the total paid up capital is 64.24 %.There is no advance share capital as on the date of report and thereafter. Your




Directors propose to increase the authorized share capital to Rs.2500 kakh, divided into 2500000 equity shares of
Rs.100 each.

S)DIVIDEND - Sec.134(3)(k). Since there is an accumulated loss of Rs.5477.95 lakhs as on 31.03.2021, your
Directors do not recommend payment of dividend for the year under review,

6)BOARD OF DIRECTORS - Sec.134(3)(q) read with Rule B(5)(iil) of Companies (Accounts) Rule 2014,

The following are the Directors of the Company during the year under review:

Slno Name FPost Date of Date of cessation
appaintment
1. | ShriSulfikar Mayoori Chairman 21-12-2016 10-03-2021
2. ShriK.C.Jayakumar Managing Director 16-11-2019
3. | Shri. C.R.Lohi Director 20-12-2016
4, | Shri.Anil kumar,C Diractor 30-05-2019 23-08-2020
5. | Sri.Sabir Husain.S Director 23405-2020
6. | Sri.Sunil Das Director 13022019
7. | ShriP.V Sathyanesan Director 12042017 | 09-07-2020
8. | Shri.Solomon Vetiukadu Direclor 09-07-2020
9. | ShriH.Rajeavan Diector 12-04-2017
10. | Shri.E.N.Suresh Babu Director 12-04-2017 '
1. | Shri E K Sivan Director 12-04-2017 09-07-2020
12. | Shri.KAjith Director 12042017
13. | Shri.Shajghan Director 08-07-2020
7)BOARD MEETINGS - Sec.134(3)(b). -
The Board of Directors met 5 times during this financial year as stated balow.
SLNO: Number of Board Mesting. Date of Board Meeting.
1. Fir 03-06-2020
2 278 29-09-2020
3 279 12-01-2021
| 4 ! 260 25-02-2021




BICOMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES.

The provisions of Section 178({1) relating to constiution of Nomination and Remuneration Committee Is not
applicable 1o the company and hence the company has nol devised any policy relating to appointment of Directors,
Payment of Managerial Remuneration, Directors gualifications, Positive atfributes, Independence of Directors and
other related matiers as provided under section 178(3) of the Companies Act, 2013.

9)COMMITTEES OF BOARD.
i) Audit Commi

There was no audit committee during the year 2020-21 since it was not mandatory as per Sec. 177 of Companies
Act, 2013 and Rule & & 7 of Companies (Meetings of Board and its Powers) Rules, 2014,

ii) Corporate Social Responsibility Committee,

As per Section 135 of the Companies Act 2013 the company does not come under the purview of Corporate Social
Responsibility activities for the cument year. Hence CSR. Commitiee is not constituted.

10]EXTRACT OF ANNUAL RETURN - Sec.134{3)(a).

The extract of Annual Return as provided under sub Section (3) of Section 92 of the Companies Act 2013 in the
prescribed farm MGT 2 is annexed to this Report.

11)STATUTORY AUDITORS.

Mfs. K.S.MADHU & Co, Chartered Accountants, MRRA-26, Ganesha, Malloor Road, Vanchiyoor.Po, Trivandrum -

625035, was appointed as the Statutory Auditors of company for the year 2020-21. The Report given by the Auditors
on the financial statements of the company is part of the Annual Report.

12]AUDITORS COMMENTS AND QUALIFICATIONS - Sec.134(3){f).

The Board noted that there are some qualifications in the main report of Auditors. Actions will be initiated to rectify
ihe deviafions to the possible extent.

13]REVIEW OF ACCOUNTS BY C&AG OF INDIA.

The Annual Accounts with Auditors Report submitted to C&AG. The Comptroller & Auditor General of India has not
reviewed the accounts for the year 2020-21 under Section 143(6) of the Companies Act 2013 and issued non review
carificate.

14)PARTICULARS OF EMPLOYEES AS PER THE COMPANIES (APPOINTMENT AND REMUNERATION OF
MANAGERIAL PERSONN 014,




There are no employees drawing remuneration in excess of the prescribed limit in terms of the Companies
{Appointment and Remuneration of Managerial Personnel) Rules, 2014,

15)FIXED DEPOSITS

The Company has not accepted any fixed deposits from the public and shareholders coming under the purview of
Section 73 of the Companies Act, 2013

16)PARTICULARS REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIES ACT, 2013
As per the Provisions of Companies Act, 2013 we hereby report that:

a)

The company has not adopied any energy saving measures during the year, nor did it make any
additional investment for reduction in consumgption of energy,

b) The Company has not undertaken any technology absorption measures during and after the period of
report.
c) The Company has not generated any foreign exchange eamings or incurred any foreign exchange outgo
during the year of report,
17)DIRECTORS' RESPONSIBIL TEMENT - Sec.134(3)( c).
Your Directors wish to state that:
a) Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with

b)

c)

d)

e)

proper explanation relating to material departures.

The Board of Directars had selected such accounting policies and applied them consistently and made
judgment and estimates thal are reasonable and prudent so as to give a true and fair view of the state of

affairs of the company at the end of the financial year and of the profit or loss of the company for the year
ended 31.03.2021.

The Board of Directors had taken proper and sufficient care for the maintenance of adequate accounting '
records in accordance with the provisions of the Companies Act for safequarding the assets of the company
and for preventing and detecting fraud and other irregularities.

The Board of Directors has prepared the annual accounts on a going concern basis,

The Company being unlisted, sub clause (c) of section 134(3) of the Companies Act 2013 pertaining to
kaying down internal financial controls is not applicable to the company.

The directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

18)PREVENTION OF SEXUAL HARASSMENT AT WORK PLACE

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual Harassment
of Women at Workptace (Prevention, Prohibition and Redressal) Act, 2013. An Internal Complaints Committee has




been set up to redress complaints received regarding sexual harassment. All employees (permanent, contractual,
temporary, trainees) are covered under this Policy.

19)LABOUR RELATIONS

There was very good employer — employee relation during and after the period of the report.
20)ACKNOWLEDGEMENT

Your Directors express their appreciation to Government of India, Government of Kerala, Department of Agriculture,
other Government Departments and other Public Sector Undertakings for their valuable support. The Directors are
also thankful to the Bankers, Consultants, Auditors, Contractors, Shareholders and valued customers for their
continued co-operation and unstinted support.

Your Directors also record their gratitude for the loyalty, dedication and commitment of employees of the Kerala Agro
Industries Corporation Limited at all levels.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

CHAIRMAN
THIRUVANANTHAPURAM

Dated: 29/08/2024
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

ANNEXURE TO DIRECTORS' REPORT 2020-21

Form MNo: MGT -9

EXTRACT OF ANNUAL RETURN
(As on the financial year ended on 31st March 2021)
[Pursuent to Section 92(3) of the Companies Act 2013 and rule 12(1) of the Companies

(Mangement and Administration) Rules 2014]

I. REGISTRATION AND OTHER DETAILS

i) CIM U29211KL19685GC002172
1] Registration Date 22-03-1968
i} MName of the Company THE KERALA AGRO INDUSTRIES CORPORATION
LIMITED,
iv) Category/Sub-category of the Company limited by shares/ State Government
Company Company.
v Address of the Registred Office and KISSAN JYOTHI, FORT.PO,
contact details THIRUVANANTHAPURAM, KERALA-695023.
wi) Whether listed company Mo
vii) Name, address and contact details Not Applicable
of Registrar and transfer sgent, if
any

Il. PRINCIPAL BUSINESS ACTIVITES OF THE COMPANY

SLNo. Name and description of main NIC Code of the % of total turnover of the
products/services product/service company
1|Agriculture, Forestry, Fishing. Ad 100

Ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANMIES

Sl.No Name and Address of the Company CIN/GLN Holding/subsi |% of shares
diary/Associat |held
e
1 MIL MA, MA MIL

"KISSAN JYOTHE

L)

11




THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
IV, SHARE HOLDING PATTERM [Equity share capétal breakup as percentage of total equity]

A. Cateqory- wise shavehaiding

categary af shareholders |Nou of shares held at the beginning of the No. af shares held at the end of the year (A |% change
wear (As cn 31-March 2020) lomn 31-March 2021) duiring

the year
Demat  |Physical Total % of total | Demat | Physical Tatal % of total|
ELERC] shares

& Promotores

(1) Indiam

a) dialHUF H& HiL HIL HIL Hil HIL NIL HIL HIL

b) Central Govt.  * il 165562 165562 | 3576 il 169563 169562 35,76 0

c} Stabe GovtJ1s) HIL 304547 304547 6d.24 HIL 304547 304547 64,24 o

d|Bodees Coap. il Hil Hil il Hil Hil Hil il Hil

| Bariki/F| Hil nil Hil Hil Hil Hil il il Nl

1) vy othier Hil N M Hil Hil Mil il Mil Hil__ |

Sub Tatal [A] [1} 474109 474108 100 474109 AT4L05 100 o

{2) Foreign KA HA HA A, M A, HA HA WA

a) NBs= Indivdisal & NA NA A A A HA Mk B

b) Other-Individual A HA HA LY P, WA HA HNA MA

o] Biedies Carp A HN& HA i ML MA Ma& HA B

d) bank /F1 [ A NA M, M, MA HA [ HA

£ Any other 1A NA NA M, MA MA HA M, HA

Sub Tatal [A] [2) 1] 0 o a 0 =

Total shareholding e

promater (4] = (4){1)

+ A 474108 474109 100 N 474108 474100 10d 1]

B. Public Sharehalding L] NA d23 o] MA HA HN& M MA

1. Institustians 1] [t] [1] a 1] [ o 1] 1]

2| Mutual Funds Q o 0 1] 4] [1] o 1] 1]

b Bard ¥l 1] o o a a 1] o 1] 1]

r] Cantral Gavt 1] 4] 1] 1] 1] i v] 1] [1]

d)State Govt 5] 1] o o 1] 1] i o 0 [']

] Vernture capital funds a o o a Q [1] 0 i} [1]

F Irsurance Companies i o o a 0 o ] 0 0

T i ] i i ] 7 i i 0

hjforeigh venture capital

furds 0 - Q 8] 1] [1] i) o] 1] o

i) Others Specify) [ i i 0 0 [ 0 0 [

Sub-tatal [B] (1) i a a [] [1] 0 o a o

2. Non-lnstitutiens

a] Bodies Carp.

i] Indian M HA A M, & LY HA H& A

&) Ovarseas HA MA MA N& NA KA NA [ HA

b} Individwals

il Indiwidual sharebalders

olding neeninal shase

apital Re1Lakh M A HA LA A A NA MA H&

1) Ireclivicdual

shareholders holding

neminal hare capital in .

excass of Rs.d Lakh A HA NA MA_ | NA HA H& M HA&

£ Others [Specify) il Hil Wil Hil il Kil il Hil Nil

Man-resident indians B N& [ HA HA HA HE& MA M

Crarseas Conporate

bodies WA - i3 & MA MA H& M M H&

Foreign Natianals Wk M Na HNA HA HA WA WA Nk

Clesring members NA M ha NA NA NA HA HA MA

Trusts H& L3 HA HA HA N& A M HN&

F g Bodes DR H& s A HNA HA N M HA Ml

Sub-Total (8] (2}

Total Public Share

holding [&] =

(BB} W& a 1 1] WA [ 0 i NA

€. Shares held by

custodian far GORs &

AW H& a 1] [1] Ni o a 1]

Grand Tatal [A+B+C] Na_ | 4705 | a7aw09 | 100 | NA | 74100 | araus | imo

[12




THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

B Sharehalding of P
5L |shareholder's Mame Shareholding at the beginming of the Shareholding at the end of the year % change
M year during the
Mo of ®oftatal  (%of shares  |Mo. of Shares |% of total % of shares  |¥er
Shares shares of the|pledged fencu shares of the | pledgedfencu
COMpany mibared to company mbered ta
todal shares tofal shases
1 169562 5,78 Nil 169562 3576 Mil a
Gosermimsgng of ks representd by
Priesident of ndia
2 | Government of Kerala representd by A0aB47 B, 24 Hil 345AT 54.24 il 1]
Gowernod of Kerala
Total 474109 100 Hil 474105 100 Ml o

ﬂmhmﬂmrﬂmmﬁhdm&num’}

5k | Share holding at the beginning of the year
Ihln- Cumulative shareholding during the pear
fe. af % of total shares of the  [MNo. of % aof tatal shares of the
Shares COMpany Shares Campany
AL the beginning of the year Ha change
Date wise increasefdacrease in Pramoter’s share Mo change
halding during the year specfying the reason for
increase/dereniefeg.
Allptment/transter/bonus) sweal equit ebe.
At the end of the year Mo change

® There is ne change in the total shareholding of the promoter between 0104.2020 ond 31.03.2021

O} Shoreholding pottern of top ten shavehalders
[other than Directors, Pramoters and holders of GO#s and ADRS)

5l. |For each of the top ten sharehalders Share holding at the beginning of the year| Cumulative sharebolding during the year
Mg
M, al % of total shares of the  |Mo. of % of tatal shares of the
Shisres COMpany Shares COmparny
At the beginning of the year il Hil Hil hil
Date wise increase/decrease in Promoter’s share
halding during the year specifying the reasan for
increasefdecreaseleg. Alatmentftransfery bonus
foweat equit ete ] Mil Mil Nl
At the end ol the year Nil Mil Mil Nil

£} Shareholding of Directovs oad Key monogerio! personmel

Increasey/decr | Reason

Cismuilative shareholding

al. Hame Share hoiding ease in share during the year
Na healding
M. of Ha. of % of total Mo, of Shares  |% af tatal
Shares at  |shares at the|shares of the shares of the
the end of the  |company company
beginning  |eyar
A DimECTORS
il Wil il Bl B Mil Pl
B | KEY MANAGERIAL PERSOMMEL
ML | wa ] 4l | HA

13




R 1ES €O MITED
V] INDEBTNESS
Indebtness of the company including Interest cutstanding/accrued but not due for payrment
Secured  |Unsecured |Deposits  |Total
loans loans (Rs)in  [iRs) in lakhs|indebtness
excluding  (lakhs (Rs) in lakhs
depnsits
Indebtness at the beginning of the
finacial year 2020-21
i) Principal Amount 9.24 924.78 HNIL 934.02
ii] Interest due but not paid 0 2334.69 NIL 2334.69
Ui} Interest accrued but not due 1] 1] HIL 1]
Total (i) 9,24 3259.47 MIL 3268.71
|Change in Indebtness during the
" |finacial year
* Addition ] 166,31 ML 166.31
*Reduction 0.89 0 NIL 0.89
Met Change =0.89 166.31 ML 165,42
Indebtness at the end of the finacial
lpear 2030-31
] Principal Amount 8.35 924.78 HMIL 933.13
ii} Interest due but not paid 1] 2501.00 HIL 2501.00
iiif Interest accrusd but not due 0 1] KIL 4]
Tatal [i+il+il) 8.35 3425.78 MIL 3434,13

V1) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remunergtion to Managing Director, Whole-Time Directors and for Manager

Name of Managing
5l.Ho. Particulars of rermuneration Director/WTD/Manager_ Total Amount (Rs]
K.Clayakumar, Managing Directar,
| 1] Gross salary
(a) salary as per provisions contained in section 17[1) of
the Incomae tax Act 1961 (RS) 1426155.00 1426155.00
[b] value of perquisites u/s 17(2) of Income tax Act 1961 MIL 0.00
|} Prafits in e of salary under section 17(3] of Income
tax Act 1961 MIL 0.00
2[stock Option NIL 0.00
3|Sweat Equity HIL 0,00
Al Commission NIL 0.00
as % of profit NIL 0,00
others, spacifiy NIL 0.00
5|Others, Please Spacify (Rs)
i} Leave salary 0.00 (.00
I} Travelling Expenses 0.00 0.00
ili] Tebephone Charges 7166.00 7166.00
iv) Medical Expenses 0.00 0.00
|Total (&) 1433321.00 143332100
i{,eqling as per th Act
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THE BERALA AGRO INDUSTRIES CORPORATION LIMITED

8. Remuneration to gther Directors.
[alran Particulars &f resnuneration

| Mame of Directars

i, Subfikar Mayoor [Chairman), SrE.Cleyakbumar{so), 5.
CR.Lahi, Sri Anilumar.C, Sri.Sabir Hussaino s, Sri.Sunil Das,
i, P Sathyanesan, SriSolamen Vetbokad, Sri.H Rajeavan,
SrLE M Swuresh Babu, SriJEE Shwan, Sl K Ajith and 5,
Shajahan [Directors)

Total Amount RS.)

1|idependent Directars

|Fee for attending board/committes mestings

Thirusananthapuram

20 -08-2024

2]
Commissian 1]
Othess, please specify [v]
cTotal 1] ]
2| Other mon-sxecutive Directars
Fee for sttending board/commities meetings 350000
Commisssan L]
| Others, please specify {Travelling Expense) 13615.00
| Total |2 ) 17,4159.00
Total [B) = [1+2) 17,415.00
Total Managerial Remuneration -
Creerall cesling as per the Act
C. Aemuneartion to Key manageriol Perconnel other then Manrging Director/Manoger/WTT
Sl Particulars of remuneration Kiey Ma rial Persannel Total Amount [£)
CED cs I CFO
There was no C5 during the year 20@0-21,
1| Gross salary M
{a) salary as per provisions contained in section
171(1) of the Incorme tax Act 1961 A M 7,35, 500,00 7,35, 500,00
ik value of perquisites w's 17]2) of Income tax
st 19461 N& M L] LA
{cl Profits im Beu of salary under section 17(3) af
Iraimie Law A& 1561 WA MH& Falst, (TN
2 |5tack Option HA Ha L r] A
aﬁm Equity HA HA [T MA,
4| Commission: MA HA ) N&
as % of profit WA A M, HA
others, spedfy MA MA HA i
5|Others , please specify A HA HA MA
Tatal & NA TAFH00.00 T3A5500.00
|Cwerall ceiling as per the Act -
VIl PENALTIES/ PUNISHMENT /COMPOUNDING OF OFFENSES
Type Section of the Bripf | et ol Autharity[RBYNELT/COURT] Appeal made, if any (gie
Companies Act Descriptio | PENalty menishmen deaails)
N tfcompounding fee
impoged
A CORMPANY
Fenalty BT N MA NA MA
Puniishement Mil Py MA & MA
Compounding Mil T, WA A A
B. (MRECTORS
Penalty il M A A A,
Funishment Mil i o A MA
Campaunding il M P, L3 N
C. DTHER OFFICERS IN DEFAULT
Penalty il M A, A, P,
Funishment il M, LY M, HA
Enmﬂmi il N MA Ha M

[y Order of tha Board of Directors

Sdf-
CHAIRMAN
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ADDENDUM TO DIRECTORS' REPORT

REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER

SECTION 143(6)(b) OF THE COMPANIES ACT 2013 ON THE ACCOUNTS OF THE KERALA AGRO

INDUSTRIES CORPORATION LTD. FOR THE YEAR ENDED 31 MARCH 2021

Principal Accountant General (Audit 1), Kerala has issued Non-Review Certificate under Sec. 143(6)(a) of
the Companies Act, 2013 and thus there is NIL comments for the year 2020-21.

THIRUVANANTHAPURAM
Dated: 29/08/2024

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

e .
KISSAN JYOTHE  \%,
FORT R
AN
o

d et
<TUANDRYNTD:

Sd/-
CHAIRMAN
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K.S. Madhu & Co.

Chartered Accountants

INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF
THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED, TRIVANDRUM

Report on Financial Statements
Qpinion

We have audited the accompanying financial slatements of The Kerala Agro-Industries Corporation Limited,
{"ihe company”}. which compnse the Balance Sheet as al 31 March 2021, the Statement of Profit and Loss and
Statement of Cash flows for the period from 01.04.2020 to 31.03.2021, and a summary of significant accounting
poticies and other explanatory information,

Im gur opinicn and 1o the best of our information and acconding to the explanations given to us, except for the
effacts of the matter described in the Basis jor Qualified Opinion paragraph, the aforesaid financial statements
give the information required by the Companies Act, 2013 (“the Act’), in the manner so required and give a true
and fair weew in conformity with the accounting principles generally accepled in India, of the state of afairs of the
Company as at March 31, 2021, and peofitioss for the year ended on that date.

Basis for Gualified Opinion

(a) The company is showing a closing balance of Rs 702,68 lakhs in Mote 3(d) “Other Reserva: Grant in Ald”
under Reserves and Surplus of the financials statement for which the details of granticategory wise split
up is not available for verification. Hence we are unable © comment on the ulilization of grants received
in eartier years.

b} The cempany is showing a closing balance of Rs 0.53 lakhs in Note (&) “Capital Reserve® under
Rﬂsems and Surplus of the financiale staternan! for which the detals of category wise split up is not
available for verification. Honce we are unablz to comment en the impact of the adjustments, if any,
ariging from seconciiiation in e Enancial swat-ments.

ich The company has nof ideniified old. non-moving, damaged or obsclele inventory Hems and nas also nat
made any provisien on account of chiange in vaiee of stock in such cases. The company has not camied
out physical verificason of the invemory. The adiustments, i any, in the financial statements i not
ascerainable. The company has not complied with “Aocounting Standards 2-Valuation of Inventories' and
A5 PB-impaimment of assets to this extent

{d} The toalincome as per the Goods and Service Tas retumns s Rs. 885527 lakhs while as per te Profil
and Loss Statement of the firencials is Rs. 7624.84 lakhs. Due fo the nun-availability of information and
details reganding the variseyg

arising from reconciliatigo! iy
*[ rnok

unable to quantify the impact of additional lax liability, if any,
Eye financinl statements.

MRRA-26. ‘Ganesha’, Yo

: - g')éinchiyour. Thiruvananthapuram - 95 035
Phone : (471 - 24520435

70808 (R), E-mail : ksmadhu_co@hotmail com
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(e)

]

(k)

The company is showing a closing balance of Rs. 25.63 lakhs as “Other Long Term Liabilities™ in Note 5
the financial statements for which details are not available for verification. Due to the non-availability of
information and details, we are unable to quantify the impact of the adjustments, if any, arising from
reconciliation and settlements of account balances in the financial statements.

The company is showing a closing balance of Rs. 46 .46 lakhs as “Other Advance Recoverable” in Note
15 of the financial statements for which details are not available for verification. Due to the non-
availability of information and details, we are unable to quantify the impact of the adjustments, if any,
arising from reconciliation and settlements of account balances on the financial statements.

The company is not maintaining a system to identify and classify Earmest Money Deposits & Security
Deposits related to completed projects and non-completed projects. As stated in Note No.8 & 15 to the
financial statements, an amount of Rs.52.12 lakhs is outstanding as EMD and security deposit payable
and an amount of 33.97 lakhs outstanding as EMD and security deposit receivable as on 31-03-2021.
This amount includes amounts outstanding against completed projects also. Due to the non-availability
of confirmation and reconciliation of afore mentioned account balance, we are unable to quantify the
impact of adjustments on the financial statements, if any, arising from reconciliation and settlement of
EMD and security deposits account balances of completed projects.

The company is showing a closing balance of Rs. 433.46 lakhs as “Sundry Creditors for expenses’,
Rs.72.63 lakhs as “Sundry Creditors for Others” and Rs. 7328.66 lakhs as “Trade Advances Received"
in Note no 8 of the financial statements. The company does not follow a system of obtaining
confirmation and performing reconciliation of balances in respect of trade payables. Due to non-
availability of confirmations and reconciliations of the aforesaid account balances, we are unable to
quantify the impact of adjustments, if any, arising from reconciliation and settlement of account
balances on the financial statements.

The company is showing a closing balance of Rs. 6723.27 lakhs as “Trade Payables” in Note No 7 of
the financial statements. The company does not follow a system of obtaining canﬁrmatinn‘and
performing reconciliation of balances in respect of trade payable. Due to non-availability of
confirmations and reconciliations of the aforesaid account balances, we are unable to quantify the
impact of adjustments, if any, arising from reconciliation and settlement of account balances on the
financial statements.

The company is showing a closing balance of Rs. 9139.54 |akhs as "Trade Receivables” in Note No.13
of the financial statements, Rs.2835.56 lakhs as "Trade Advances” in Note no 15 of the financial
statements. The Trade Receivables includes outstanding aged for more than three years amounting to
Rs.4769.68 lakhs. The company does not follow a system of obtaining confirmation and performing
reconciliation of balances in respect of trade receivables. Due to non-availability of confirmations and
reconciliations of the aforesaid account balances, we are unable to quantify the impact of adjustments,

if any, arising from reconcHdl np.r rg settlement of account balances on the financial statements.

%ﬂ"* & 0f Rs. 12.39 lakhs as "Deposits for Utility Services" in Note
fHRER TS ¥89 Bhich the details are not available for verification. Due to the non-

e

The company is sho
MNa. 11 of the financid
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availability of information and dedails, we are unable 1o quantify the impact of the adjustments, if any,
arising from reconciliation and settlements of account balances on the financial statements.

i) The company has not identified units covered under Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act, 2006') and hence disclosures as required under the MSMED Act
2006 is presently not ascertainable.

{m) The company s accounting interest income on cashireceipt basis only and not on accrual basis as per
the requirements of Companies Act 2013.

Dther Matters:

(@) The company has joined Group Gratuity Scheme with Life Insurance Corporation of India for payment
of gratuity of its employees, The company has defaulted in the payments liable to LIC and hence has
not complied with the directions of Accounting Standard 15 - Employes Benefits,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
pravide a separate opinion on these matters.

Reporing of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

Information other than the financial statements and auditors' report thereon

The Companys board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's Report, but
does not inclede the financial statements and our auditor's report thereon,

Qur opinion on the financial statements does not cover the ather information and we do not express any form of
assurance conclusion thereon.

In connechion with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or olherwise appears to be matenally misstated.

If, based on the work we have performed, we conclude that there i a malerial misstatement of this other
information; we are required to report that fact. We have nathing to report in this regard.

b

ha Financial Statements

Responsibility of Manage . Al
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financial position and financial performance of the Company in accordance with the Accounting Principles
generally accepied in India, including the accounting standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of adequate
accounting records in accordance with the provisions of the act for safeguarding the assets of the company and
for preventing and detecting the frawds and olher irmegularities; selection and application of appropriate
accounting policies; making judgment and estimates thal are reasonable and prudent; and design,
implementation and maintenance of internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accouniing records, relevant to the preparation and presentation of financial
statements that give a true and fair view and are free from material misstatemeant, whether due to fraud or emor.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related fo going concem and using the going
concemn basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do =0,

The Board of Directors are also responsible for overseeing the company's financial reporting procass.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a matenal misstatement when it exists.
Misstatements can arise from fraud or emor and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. ‘
As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skeplicism throughoul the audit, We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

invalve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related fo events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are reguired to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadegquate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
CONCEIm.

« Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matiers. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in exfremely rare
circumstances, we determing that a matter should not be communicated in our repor because the

adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (the “Order’) issued by the Central
Government in terms of sub-section 11 of section 143 of the Act, we give in the Annexure-A a statement on
the matters specified in paragraphs 3 and 4 of the order, to the extent applicable.

2. We are enclosing our repor in terms of Section 143(5) of the Act, on the basis of such checks of the books
and records of the company as we considered appropriate and according to the information and explanation
given to us, in the Annexu ipecic
General of India.

jars and sub-directions issued by Comptroller and Auditor
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3

As required by section 143(3) of the Act, we report that

al

b}
c)

d)

g

gl

Flace: Trivandrum
Date: 29062024

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit subject to the matters specified in Basis for
Qualification paragraph.

In aur opinion, proper books of account as required by law have been kept by the company so far as it
appears from our examination of those books.

The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement with the
books of account.

In cur opinion the Balance Sheet and Statement of Profit and Loss dealt with by this report, comply with
the accounting standards referred to in section 133 of the Companies Act, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014 subject to the matiers specified in Basis for Qualification
paragraph

We are unable to comment of the status of disqualification of directors of the company in terms of
Section 164(2) of the Act, as written representations regarding the same were not available for
verification.

With respect to the adequacy of the infemal financial controls over financial reporting of the company
and the operating effectiveness of such controls, refer to our separate report in Annexure-C and

With respect to the other matters included in the auditor's report and to best of our information
andaccording to the explanations given to us.

Il. The company has disclosed the impact of pending litigation on its financial position in its
financialstatement,

ii. The company has made provision, as required under the applicable law or Accounting Stmﬁe;rds.
formaterial foreseeable losses, if any, on long tem contracts including derivative contracts.

iii. There were no amounts which were reqguired to be transferred to the investor's educationand
protection fund by the company.

For K.S.MADHU & Co.
FENOOET 315

LA, U B.5c., FCA
Mg. Pastier (M.No.019380)

UDIN: 24019380BKFEJB5400
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Annexure A to the Auditors’ Report

The Annexure referred to in our report to the members of TheKerala Agro-Industries Corporation Limited
(‘'the company”) on the accounts of the company for the year ended 319 March, 2021.

On the basis of such checks as we considered appropriate and according to the information and explanation
given to us during the course of our audit, we repor that:

1)

2)

3)

4)

5)

g)

7)

(a) According to the reco

a) The company is not maintaining proper records showing full particulars including quantitative details
and situation of its fixed assets. The company has not properly maintained the Fixed Asset Reqister
containing the details of date of acquisition, cost of acguisition, accumulated depreciation as on date.

b) The management has not conducted physical verification of its fixed assets at reasonable intervals

¢} The tite deeds of immaovable properties are held in the name of the Company.

As per the information and explanation given to us, the management has not conducted the physical
verification of inventory to identify old, non-moving, damaged or cbsolete inventory tems and hence no
adjustments, if any, have been dealt with in the books of accounts.

According to the information and explanations given to us and on the basis of our examination of the books

of account, the Company has granted an unsecured temporary loan to Ms Vazhakkulam &gro Frot

Pracessing Company amouniing to Rs. 20 lakhs.

g) The terms and conditions of the loan does not stipulate interast on loan and hence is prejudicial to the
interest of the company,

b} The schedule of repayment of principal is mentioned in loan document. It is noted that the company has
nat received any repayments during the year under audit and hence repayment is not regular,

c) The total loan amount is overdue for the period of more than ninety days. The management has

communicated that the company i following up the matters with VAFPC for recovery of loan with
interast,

In our opinion and according to the information and explanations given to us, the company has complied
with the provisions of section 185 and 188 of the Companies Act, 2013 in respect of loans, investments,
guarantees, and security.

The Company has not accepted deposits from the public during the year. Consequently, the provisions of
paragraph 3(v) of the order are nat applicable to the Company.

The Central Government of India has not prescrbed the mantenanca of cost records under Section 145(1)
of the: Act for any of the sevices rendered by the Company.

sefpgny and subject to the Basis of Qualified opinion, undisputed

statutory dues including, | 3x, Wealth Tax, Service Tax, Custom Duty, Excise Duty, GST,
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Value added Tax, Cess to the extent applicable and any other statutory dues have generally been regularly
deposited with the appropriate authorities. If is nofed that there is delay in payment of monthly contribution
to Provident Fund, and Empiloyees’ State Insurance. According to the information and explanations given to
us there s gutstanding Provident Fund dues as on 31st of March, 2021 for a period of more than six months
from the date they became payable. As the detailed working of outstanding liability is not available, we ane
unable to quantify the liability outstanding for more than six months.
{IJI]' According to the information and explanations given to us, there is no amounts payable in respect of
income tax, wealth tax, Provident Fund, Employee's State Insurance, customs duty and excise duty which
have not been deposited on account of any disputes. However according to the information and explanation
given to us, the following dues of GET and VAT have not been deposited by the company on account of
dispute
| Mature of Amount {in | Pericd to which the - _
St e Mature of dues Rs| amount relaies Forum where dispute is pending
VAT Tax, Interest | 976,38,789.00 [ AY 1998-0%  2011- | The company has made an application
and Damages 12 to 2015-16, | to the Government of Kerala for waiving
2017-18, 2018-19 | of the liability. Mo details of appeal filed
& 2019-20. against these demands are available
I for verification.

GST Taxnterestand | 57.87.296.00 | FY 2018-19 Az per ihe informalicn and expianstions
given 1o us, GST order dated
Penalty

25.04.2024 was received by the
company. This demand is shown as
Contingent Liability and not provided in
the Financial Statement of the
Company. No details of appeal filed
against this demands is available for
verification

GST | Tam 92,28,416.00 | FY 2019-20 As per the information and explanations
given to us, GST Show Cause Motice
dated 21.05.2024 was received by the
Company. This amount is shown as
Contingent Liability and not provided in
the Financial Stalement of  the
Company. Mo details of appeal filed
against this demands is available for
verification.
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8) Based on our audit procedures and on the information and explanations given by the management, we are
of the opinion that, the Company has not defaulted in repayment of dues to a financial institution, bank or

debenture holders. The company has defaulted in the repayments of loan from Government of Kerala and
the details of the same are provided below

SINo | Name of Institution Period of Disbursement | Amount of Loan Default
| Working Capital Loan - - o
1 Government of Kerala 11424880 | 50,00,000.00 |
2 Government of Kerala ©2310.1997 B ~ 25,00,000.00 |
3 Government of Kerala 27.10.1998 50,00,000.00 |
4 Government of Kerala 09.01.2003 I 51,00,000.00
5 GovemmentofKerala | 07.10.2008 1,50,00,000.00
B Government of Kerala 2006-07 | 89,99,000.00
7 Government of Kerala 2007-08 ) B0,00,000.00 |
8 Government of Kerala 2010-11 ~90,00,000.00 |
E Government of Kerala 22042010 2.15.00,000.00
10 Government of Kerala 26082017 - 20,00,000.00 |
A e S
1 Governmentof Kerala | 20031979 | ~ 2,69,04800
2 Gaovernment of Kerala | 21081980 B 1,80,000.00
3 Govenment of Kerala 21.08.1980 1,80,000.00
4 Govemment of Kerala ~07.08.1981 1,22.500.00
5 Govemment of Kerala 09.09.1981 o 1,75,000.00
5 Govemment of Kerala 13.10.1981 7000000 |
7 Govermment of Kerala _ 19081982 | 2.40,000.00 |
8 Government of Kerala | 15.12.1982 2 12,800.00
g Government of Kerala 1 19081983 ' 67,500.00
10 Govemment of Kerala 18.11.1983 ©2,02,500.00 |
1 Govemment of Kerala - B o 60,000.00

8) Based on our audit procedures and on the information given by the management, we report that the moneys
raised by way of ferm loans during the year by the company were utilized for the purpose far which it has
been availed. During the year, there werz no moneys raised by way of initial public offer or further public
affer.

10) Based on the audit procedures pe
under audil, a fraud on

armed and the information and explanations given to us, during the year
een noticed and reported. The nature of fraud and amount

involved are as below |
| RN
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=E)

Mature of Fraud Amount Remark

iz

=%

| Cash Misappropriation | 47.72,107.00 | FIR No.0894/2022 registered with Fort
Police Siation. The detailed note on fraud
is provided in Mote Mo, 14 of the Motes
forming part of the Financial Statement.

11) According to the information and explanations give o us, the provisions for managerial remuneration under
section 197 read with Schedule V fo the Act is not applicable on the company. Accordingly, paragraph 3{xi)
of the Order is not applicable.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

13) According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applhicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

14} According to the infarmation and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

15) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not entered info any non-cash transactions with directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not commented upon.

16) According to the information and explanations give to us and based on our examination of the records of the
company, the company is not required to be registered under section 45-14 af the Reserve Bank of India Act
1934

For K S.MADHU & Co.
FRNODBTIL1S

o U B.Sc, FCA
Mg Partner [M.Na.019380)

Place: Trivandrum

Date: 29.06.2024 UDIN: 24019380BKFEJBS400
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Annexure B to the Auditors Report

Directions under sub-section (5) of section 143 of the Companies Act, 2013 applicable forthe
year 2020-21 for THEKERALA AGRO-INDUSTRIES CORPORATION LIMITED, TRIVANDRUM

|

If the Company has been selected for disinvesiment, a complete

Whether the land owned by the Company is encroached, |

under litigation, not put to uselor declared surplus. Details
may be provided,

status report in terms of valuation of Assets (including intangible
1 | assets and land) and Lizhilities {inchuding MA
Committed & General Reserves) may be examined, including
the mode and present stage of disinvestment process.
| | To report whether there are any cases of waiver'write off of | | e
| 2 | debts/ loansiinterest ete.. if yes, the reasons thereof, and the “”‘“5'3”‘"';5 of wakving d‘?t" observed
amnum Imﬂvﬁd_ I ] unng Tur auart.,
| Whether proper records are maintained for inventories lying | Mo instances of inventory tying with third
4 | with third parties & assets received as gift from Government or | parties or assets received as gift noticed
other authorities. during our audit,
A report on age-wise analysis of pending legal’ arbitration ok the baa:.r._ S AT
, . . explanation provided to us, there ane na
4 | S25ES, inchuding the feasons aF PeTRENC) BrEl e pending litgation or arbitration invalving
effectiveness of a monitoring mechanism for expenditure on all third partie the bal cheet date
legal cases (foreign and local) may be given. ird parties as on the balance sheet
s other than employee related. |
Sector Specific Sub-directions under Section 143(5) of the Companies Act, 2013
Agriculture and Allied Sector
General

As per the information and explanation '
provided to us, there are no encroachments
or any litigation in respect of land owned and

|\ possessed by the company.
| Whether physical verification and valuation of standing

2 | crops/ trees was done at the end of the Financial Year in M
accordance with the standard industry practices? R
Whether the stock of seeds packing! certification materials |
and other |lem5_haa been taken on the basis of stock We are unable to comment on the Same &s

3 BN ST yEmEnt G BIEEE! aoe i complete details are not available for
physical verification and whether due consideration has verification
besn given for deterioration in the guality of old stocks

_| which may result into. over valuation of stock? - _ ]

Whether all the agriculture produce procured are properly Wea are unable to comment on the same as

4 | stored and adequately insured. If any insurance claims are complete details are not available for
rejected, ihe details may be reported. I B wverification
Whether the Company has an effective mechanism for

5 disbursement of loans’ subsides/agro inputs and NA
agriculture machineries to beneficiaries and recovery there
of {loans) along with interest, if any, from beneficiaries? | ) ]
That grants’ subsidies received for implementing various

6 | schemes are accounted for as\per the accounting standands Yes
and utilized for intended purposs, - |

7 Whether the cost incumed on abandd

written off?

Mo such cases observed duning our audit
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Agro Based Industries

Report the cases of diversion of granis/subsidies
1 recE?vm from Eentlal.l'SlatEG[:ru'Efnmerhgl their agencies [ WO Such cases uf l:lwer'amn uigmmm“ |
for performing certain activities. observed during our audit |
' Cases of wrong accounting of interest eamed on account | The unutilized amount of arants received is not |
2 of non-ufiization ofamounts received for certain | ear marked separately and hence the interest |
projectsischemes may be reparted. from such unutilized grant is not accounted
o B _ - - properly.
Examine pncing policy framed by the Company o ensure As per the information and explanation
3 | that all cost components are covered. provided to us, the company maintains a
|_ pricing policy that covers all cost components.
Report on the extent of utilization of plant & machinery and | The company is not maintaining proper records
4 its obsolescence, ifapplhicable. showing full particulars including quantitative
details and situation of its fixed assets and
hence we are not commenting upon the same.
Miscellaneous Sector
Other

| Examine the system of effective utilization of Loans/Grant-
1 . in-Aid! Subsidy. List the cases of diversion of funds.

Mo cases of diversion of funds is observed

ete. have been computerized and the company has evolved
proper secunty policy for data’ software/hardware? -|

_ during our audit.
Examine the cost benefit analysis of major captal
2 | expenditure/ expansion including IRR and payback period. NA
| | If the audited entity has computerized its operations or part | The Company is yet to implement an IT system
of it, assess and report, how much of the data in the for its operations. The financial books of
Company & in electronic format, which of the area such as | accounts are prepared using a readymade
3 | accounting, sales personnel information, pay roll, inventory Accounting Package.

Flace: Trivandrum
Date: 29062024

For K S.MADHU & Co.
FRNO0B7315

rieged Accountants

U BSc., FCA
Mg Partner (M. No.019350)

UDIN:  24019380BKFE.JB5400
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Annexure - C to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the intemal financial controls over financial reporting of TheKerala Agro-Industries

Corporation Limited (the company”) as of 31 March 2021 in conjunclion with our audit of the standalone
financial staternents of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is respansible for establishing and maint:aining internal financial contrals based on
the intemal control over financial reporiing criteria established by the Company considering the essential
components of intemal control stated in the Guidance Mota on Auwdit of Intermal Financial Contrals over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and emors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls aver financial reparting
based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Male™) and the Standards on Audiing, issued by ICAl and
deemed to be prescribed under section 143010} of the Companies Act, 2013, 1o the extent applicable to an audit
of internal financial controds, both applicable 1 an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit o cbiain reascnable assurance about whether adequate
intemal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Cwr audit invalves perfarming procedures to obtain audit evidence about the adequacy of the internal financial
confrols system over financial reporting and their operating effectiveness. Our audit of internal financial controls
aver financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal contral basad on the assessed risk, The procedures selected depend on the auditor's

[udgment, incleding the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or emor.

Wa beligve that the audit ;@ i W Ay obtained is suffiicient and appropriate 1o provide a basis for our audit
Ergonirols system aver financial reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for extemal
purposes in accordance with generally accepted accounting principles. A company's interal financial cantrol
over financial reporting includes those policies and procedures that

a. pertain to the maintenance of reconds that, in reasonable deiail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

b. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

¢. provide reasonable assurance regarding prevention or fimely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion o improper management overnde of controls, material misstatements due fo error or fraud may
occur and not be detected. Also, projections of any evaluation of the intemal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in condifions, or that the degree of compliance with the policies or
procedures may deferiorate,

Qualified Opinion

According to the information and explanation given fo us and based on our audit, the Company has not
established its internal financial controls system over financial reporting on criteria based on the internal finangial
controls over financial reporting established by the company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by the
Institute of Chartered Accountants of India. As a result, we are unable to obtain sufficient and appropriate awdit
gvidence to provide a basis for our opinion whether the company had adequate intemal conftrol over financial
reporting and whether such infernal control was operating effectively as on 31 Il;.l'lauh 201

For K .S.MADHU & Co.
FRNOOBT 315
C Accountants

SMADHU BSe, Foa
Mg Partiver (M. No.015380)

Place: Trivandrum

Date: 28.06.2024 UDIN: 24019380BKFEJB5400
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

BALANCE SHEET AS AT 31 MARCH 2021
Amount in Rupees

Mate No, Az at 31.032021 A at 39032020
| |EQUITY AND LLABILITIES
1 |Shareholders’ Funds
a) Share capital 2 474,10, 900 4,74, 10,900
b} Reserves and Surplus 3 49 95 16,317 54,93 52 004
2 |Share Application Money Pending Allotment ML MIL
3 [Non-current Liabilites
a)  Long Term Bomowings 4 54,734,834 78,23,937
by  Defemed Tax Lisbilities (Met) MIL MIL
€} Other Long Term Lisbilities 5 26,863,408 26,63.408
dy  Long Term Provisions [ 98,44 122 92 14 068
4 |Current Lizbilities
al Short-term Bomowings MIL MIL
by Trade Payables 7 * 67,23,27,278 70.36.15101
cl Oiher Current Liabiliies ] 1,171 52 764 1.11,52 BB, 345
d)  Shon Term Provisions HIL MIL
Total: 240,82 B9 628 2,33,49.67,763
Il |ASSETS
1 |MWon-current Assets
a)  Fied Assets
(i) Tangible Assets g 85,90 36,357 85,43 52 641
(i) Intangitie Assats HIL MIL
(iiiy Capital Wark-in-Progress 24325115 24325115
(i) Intangible Assels under development NIL MIL
Bl Mon-Current Invesiments 10 10,000 10,000
¢} Long-term Loans and Advances MIL MIL
d) Other Mon Current Assels i 300,653,407 300,53 407
2 |Current Assets
al  Current Investments MIL MIL
B Inventories 12 13,23.03.812 15,17 47 632
o) Trade Recaivables 13 01,3954, 593 80,93,31.338
d) Cash and Cash Equivalents 14 14 53,0028 B, 149,76,563
g]  Sharl-term Loans and Advances MIL ML
fl Othar Currant Assets 15 30,27 06,096 27,31 1047
o) Contmgent Babdilies and commitments 16
{ Not provided for Rs, 11,17,41,207/-)
Total: 240,82 63 628 2,33,49,67.763
Significant Accounting Policies 1
Motes to Financial Statements 1to 27
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
THE KERALA C-IMDUSTRIES CORPORATION LIMITED . Hs per Repon of date
For K SMADHU & Co.
ﬁﬂ.ﬂ FRNOOB7315
—

8. THAP RaA.J V.KUNHALI
MANAGING DIRECTOR CHAIRMAN
DIN NO:09520051 DN WO 8536653

UOIN . 240194 280BKFETBS OO




THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31 MARCH 20

Amount in Rupees
For the year endj Far the yesr endi
Hote N, I SO
| [Revenue from Operations 7 74,5536 414 61,81 55,007
Il |Cther Income 18 1,25 45 827 174,62 356
Il |Tetal Revenue 76,2484, 341 03,56, 17455
IV |Expenses
' Cost of Raw Material Consumed 18 4,26 935 46,25, 106
Purchase of Stock-in-Trade 20 60,27,99,439 529,588,178
Changes in Inventories 1 . 1.96.,09633 {43,19,041)
Employee Benefit Expenzes 2 6,77 .68 660 6,59,33,250
Administrative and Other Expenzes 23 737,50, 16 6,81,83.061
Finance Cost L 1,66,30 547 1,65,80,548
Cepreciation and Amartsabon g 1,64, 42 758 22,74 853
Total: 80,24, 30,744 70,31,76,001
-
V' |Profiti{Loss) before exceptionsl and extraordinary items (3,99,46,503)| {6,75,58,545)
Wl |Exceptional ltems HIL HIL
a Prior Period ltems 25 588,329 (2,80,50,927)
b Provision for VAT . .
VIl |PrafitiLoss) before extraordinary expenses and tax (3,93,58,174) 19,56,00,473)
Wil |Exdraordinary llems [63,10,454) -
X |ProftiLoss) before tax (4,56 68, 628) (9.56,00,473)
X |Tax Expenses
a)  Cument Tax -
b)  Defermed Tax(Previous Years) .
t]  Previous years' Tax : -
X1 [PrefitLoss) for the period (4,56,68,528) (9,56,09,473)
Xl |Eamings per share 26
Basic H6.33 «201.66
Diluted 96,33 -201.66
Significant Accounting Policies 1
Nofes to Financial Statements 1to 27
FOR AMD ON BEHALF OF THE BOARD OF MRECTORS OF
THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED A3 per Report of date '
For K .S.MADHU & Co.
FRMNOOB7315

KG.PRATHAP RAJ W KUNHALI
MANAGING DIRECTOR CHAIRMAN
! DIN ND:; 03536653

Accountants

HU BSc., FCA

Mg Partner (M No0i9380)

UpIN: 240193908k FEJRS LDO




THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2021

PARTICULARS st March 2021 st March 2020
1[Cash Flow from Operating Activites
Net Profitf{Loss) before extracedinary items and Tax (4,56,60,628) {9,56,08.473)
Adjustments:
Depreciation 164427538 231,74 898
Interest Expense 1,66,30,547 1,65,80,548
Dieferred Grant Amortisation 192,73,935) {146,00,283)
Frofit on sale of assets - -
Interest Income {3,38,567) (5.,52.550)
Prior period Defemed Income Adjusted -
Income Tax Payment . -
Operating Profit before working capital changes (2,22,07 825) {7,10,06,860)
Decreasef|Incraase) in cur assets (excluding cash & bank) 11,47,14,208) (8,36,78,030) *
Increasel|Decrease) in cur liabilities (except current malurities of kang term
borrowings) 10,54 56,054 914,53 096
Increased|Decreass) in non current Provisions 6,530,053 (14 65,250)
Net cash from operating activites 6,96,94,074 (4,46,09,246)
2|Cash Flow from Investing Activities
Addition to Fixed Assets (1,11,26,7749) (1218473
Deferred Grant Amortisation 8273935 1.46,00,283
Grant Received 51,06 476 29.00,272
Increase in Capital Wark in Progress (10,07.517)
|orefit on sale of assets - -
Interest 3,358,567 552,550
{Increase){Decrease in other non cument assets - (71,378)
Net cash from Investing Activities (56,81,335) 13,08,805)
3|Cash Flow from Financing Activities
{Decrease)Incrzase in Long Term Bormowings 1,65,41 444 1,63,30,945
Interast i1,66,30,547) (1,65,80,548)
{Net cash from Financing Activities (89,103 {1,89,602)
{Net change in cash & cash equivalent (1+2+3) 6,39,23 636 14,51,18,653)
Cash & cash equivalents at the beginning of the period 8,19 76 583 12,70,95,236
[Cash & cash equivalents at the end of the period 14,59,00,218 8,19,76,583

Mte: Thee Gash Flow Statament has bean prepared under the indinecl mathad as set aut in tha Accounting $1ar'v:1::n A5-3 read with General Circular 153013

daled 13-8-2013 of the MCA in respect of Section 133 of Companies Al 2093
For and on behalf of the Board of Directors of
The Kerala Agro Industries Corporation Ltd

‘2o

K.G.PRATHAP RAJ V.KUNHALI
MANAGING DIRECTOR CHAIRMAN
DIN: 09590951 DIN: 09536693

Vide our report of even date

For K 5.MADHU & Co.
FRNO0B7315
d Accountants

HU BSc, FCA
Mg Partnce [M.NoOLOTED)

uping: 24019 330BK FETB 5k 0O
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE-1
CORPORATE INFORMATION :

The Kerala Agro Industries Conporation Limited (KAICO) is a joint venture of Government of India and
Govemnment of Kerala established in 1968. A premier institution in the state promoting mechanization
and modern technology in agriculture, setting up of agro based industries, production of value added
praducts, civil construction, infrastructure development, waste management solutions etc. KAICO acts
as an implementing agency for various schemes under State and Central Governments.

SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

These financial statements of the company have been prepared in accordance with generally acceptad
accounting principles in India. The company has prepared these financial statements to comply in all
material respect with the accounting standards notified under the Companies (Accounting Standards)
Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 2013, and other
accounting principles generally accepted in India, to the extend applicable. However, taxes, other
Government levies, income and expenses that cannot be identified with certainty are accounted for on
cash basis.

2. USE OF ESTIMATES:

The preparation of the financial statements requires estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses during the reporiing period. Although such
estimates and assumptions are made on a reasonable and prudent basis taking into account all
available information, actual results could differ from these estimates and assumptions and such
differences are recognized in the period in which the results are crystallized.

3. CURRERNT NON CURRENT CLASSIFICATION:

An asset is classified as current when it is expecled to be realized within 12 months after the reporting
date; cash and cash equivalent unless it is restricted from being used to settle a liability for at least 12
months after the reporting date; current asset include the current portion of non-current financial
assets; and all other assets are classified as non- current. A liability is classified as current when it is
due to be settled 12 months after the reporting date; current liabilities include current portion of non-
currant financial liabilities ; and all other liabiliies are classified as non- current.

4. FIXED ASSETS AND DEPRECIATION:

Tangible fixed assets are carried at cost of acquisition less accumulated depreciation and / or
accumulated impairment loss, if any. The cost comprises of purchase price, duties and / or levies and
any other cost directly applicable for bringing the asset to its intended use; any trade discount and
rebate are deducted in arriving at the purchase price, Depreciation is provided on the written down
value method, over the estimated useful life of the assets at the rates prescribed in schedule 1l to the
Companies Act, 2013. Assets costing individually INR 5000 or less are depreciated fully in the year of
ddition during a year depreciation is provided on pro- rata basis. Depreciation for the

pirshjase and r
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2021

year is recognized in the staternent of profit and loss. A fired assetl is eliminated from the financial
statement on disposal or when no further benefit is expected from its use.

5. INTANGIBLE ASSETS:

Are measured initially at cost of acquisition/development. Thereafter it is carried at its cost less any
accumulated amortization and any accumulated impairment loss. Subsequent expenditure is
capitalized only when it increases the future economic benefits from the special asset to which it
relates. Depreciation is provided on the straightdine method, over the estimated useful life of the
assets at the rates prescribed Schedule || to the Companies Act, 2013, Intangible assets available for
use are tested annually for impairment.

6. IMPAIRMENT OF ASSETS:

Carrying amount of assets is reviewed at each balance sheat date, if there is indication of impairment
based on the internal and external factors. The assets are treated as impaired when the carrying
amount of the assets exceeds its recoverable amount and such impairment loss is charged to Profit
and Loss account in the year in which such impairment is identified. The impairment loss recognized
in prior accounting periad (s) is reversed to the extent of decrease in the impaiment loss.

7. INVENTORIES:

ltems of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, if any. Cost is determined by first-in-first-out basis. Cost of inventories comprises of
purchase, other direct costs, but excludes overheads and interest expenses. Obsolete, defective, slow
moving and/or unserviceable stock, if any, are duly provided for.

8. REVENUE RECOGNITION:

a)Revenue from operations is recognized on transfer of the significant risk and rewards incidental to
ownership are transferred to the customer, it can be reliably measured and it is reasonable 1o expect
ultimate collection: Government grant is recognized in the same periods that the related expenses are
recognized on a deferred income approach: Interest income is recognized on a fime proportion basis
taking into account the amount cutstanding and the interast rate applicable; and any other income is
recognized as and when il is received.

b) Any Government grant is recognized when there is reasonable assurance of its receipt. A capital
grant relating to specific assets is reduced from the gross value of the fixed assets, and capital grant

for project capital subsidy is credited to Capital Reserve. Revenue grant is recognized in the Profit and
Loss.

8. EMPLOYEE BENEFITS:

Retirement benefits to employees are provided for by contribution to provident and other funds.
Contribution as is applicable to the employees on deputation is paid to the respective parent
Departments. The accrued liability for gratuity is covered under the Group Gratuity Plan of Life
Insurance Corporation of India and liability for leave encashment is recognized as an expense in the
ofit and Loss Statement for the year in which the employee has rendered services.
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2021

10. PRIOR PERIOD ITEMS:

|dentifiable items of income and expenditure pertaining to previous years are accounted in prior period
expensesiincome account and the net of debits and credits is disclosed in the profit and loss account.

11. PROVISIONS:

A provision is recognized when the company has a present obligation as a result of past event, and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are defermined based on management estimate required to
seltle the obligation at the balance sheet date and are not discounted to present value. Contingent
liabilities are disclosed on the basis of judgment of the managementindependent experts. Thése are
reviewed at each balance sheet date and are adjusted to reflact the current management estimate.

12. TAX EXPENSES:

Income tax expenses are recognized in profit or loss except that tax expenses related fo items
recognized directly in reserves and surplus. Current tax is measured at the amount expected to be
paid to the taxation authorities, using the applicable tax rates and tax laws. Deferred tax is recognized
in respect of timing differences between taxable income and accounting income i.e. differences that
originate in one period and are capable of reversal in one or more subsequent periods.

However, in view of accumulated loss and inordinate delay in finalization of accounts, as a matter of
prudence, the Corporation refrains from measuring deferred tax.

13. PROVISIONS, CONTIGENT LIABILITIES AND CONTIGENT ASSET:

A provision is recognized when the company has a present obligation as result of past event, and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on management estimate required to
seftie the obligation at the balance sheet date and are not discounted o present value., Confingent
lizbilities are disclosed on the basis of judgment of the managementiindependent experts. These are
reviewed al each balance sheet dale and are adjusted to reflect the cumrent management estimate.
Contingent assets are not recognized in the financial statement.
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINAMCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

Z Share Capital: Amount in Rupess
| fs at 31,03.2021 As at 31.03.2020

&) Aumhonsed Capital
500,000 Equity Shares of Rs, 100 each 5,00,00,000 5,00,00,000

474,109 Equily Shares of Rs. 100 each 4,74,10.900 4,74,10,800
(Priagus Yaar 474,109 Equly Shares of Rz, 100 aach)

!
!
" bl Issued, subscribed and fully pald up capital

4. 74,10,900 4,74.10,500
2.1 Thia paid up capital includes 23,547 Equity Shares issued for consideration alher than cash.
2.} Reconaliation of Mumber of Equity Shares outstanding:
Al tha beginning of the year 474108 474108
Shareg issued during the year MIL HIL
Al e end of the yaar 474109 474108
2.3 Detals of sharsholdars holding more tham 5% shanes:
Gawernimenl of India 35 76% 162562 160552
Gowammant of Kergla £4.23% 4537 4537
3, Reserves and Surplus: "
a)  Capital Resenve:
Opening batance 52,404 52.024
Additicre during tha year
For Capital Expendilure ’ i
For Revenue Expensas - -
Less: Deductions dunreg Ihe year:
For Current ear - -
For Transfemmed o Deferred Govemment Gran
Clesing balanca 52,524 52 524
by Dedared Gavernmant Grand
Cipening balance 13,71,78 867 14,9907, 180
Addiions duning the year
Traresfar from Capifal resane - -
Far Caphal Expenditue 108,581,350 1285473
Far Rewvanwa ExpensesiFrevious Yaers Excass Defared Incomea 1.08.676 5,05 487
Less: Deductions during e year.
For Currenl Yaar 9273935 1.46,00,283
For Previous Year- Revenue expense Excess Crediled o Granl 106,576 :
Closirg batance 13,87,86,282 13,71,78 86T
ci Rewvalustion Resane
Relaling %o revaluation of Freahold Land T0,28,36.370 T10,28,35,370
Reelating o reveluation of Assets 13,53.67.920 13,53,67.920 |.
di Ciher Reserva - Grant-in-Ad .
Opening balance 7042443 T.50,14 141
Addifians:
Grani received during the vear 50,000,000 25,00 .000
Interest an monsry parked with bank - 4,00272
Pricr Pericd Adjustment 106,876 -
- 811,459,319 .78 14 413
Deductians:
Usilizad for Capiial Expendihre 1,08,81.350 1285473
UNlised for Revanua Expensas - 586 457
Closing balance T,02,67.968 ?.ME
a} Profit and Loss Accourd
Az per last batance sheet (50,21, 26,520 (40,6517 047}
Add: Excass depreciation writhen back
Adid: Profi (loss) for th year (4,56 68 625) (9,56,08 473)
Closing balanca (54,77 ,55.148) [50,21,26, 520}
Total Resenves and Surphus 49,85 16,317 24,973,532, 004
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4. Lomg-term Borrowings:

THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
HNOTES FORMING PART OF FIMANCIAL ACCOUNTS FOR THE YEAR ENDED 15T MARCH 2021

Defered Gowemment Grant represents movernend in receipt, uilisation, and carmy ower balance of Grantin-Ald recetved fram
Govammen of Kerala each year.

Revaluation Reserve represents appreciation in value of freebald kand and ather Fioad assets ownad by the Carporation as an 31
March 2015 the appreciation has been amived at on the basis of the location and market value of the praperty.

a) Grant-in aid of Rs. 50,00,000- received during the yeer for the purpese af e Modemisasion of KAFP Punalur have been grouped
under Raserves and Surphus as Grant in Al in Balance Sheal. Valua of machinary and other assels purchased oul of the Grants
amounting 1 Rs.1,08.81350- as at 31-03-2021, has been debited to the respeclive Fiwed Asset accounts and a similar emaung
from Grangs transferred to Deferred Government Granl accour being grant utiized.

by Government has alotied Rs.G60 lakhs vide GOIMS) HoSB2016A0 dated. 28,08.2014 for Horiculiure Planl at Mala, and the
accoundng of Grant Receipt dane on 15.06.2015, There afier Govl, directed o discontivna the Horticulbure Flant at Malz and
resalocated R B0 lakhs allotied for Mala unil to Modemisation of KAFP Punalur vide GO (MS) Mg, 9420200GR1 dated 07 12 2020
Qi of the abave &0 lakhs Rs.1,06.876 has bean ransfared to Delerned Income towards Revenue Expanse in 2017-18. This has
been rectified and debited o Prioe Pencd Expense and credilad 1o Delared Govemamant Grant secount in 2020-21 and shown as

price period adustiment. Thus Rs 60 lakhs transfered fram Grant for Homculhare Pranl al Mala o Modamisation of KAFP Punslur
during tha year 2020-21.

Amount in Rupees

As at 31.03.2021 Az at 3.03.2020
al  Secured Loans:
Car loan 834834 823,557
bl Unsecured Lodrs
Warking Capital Loan from Govermmen of Kerata 40,00,000 £0.00,000
Loam fram Cil Faim India Lid 6,00,000 5,00, 000
54 34,034 75.23,837
4.1 The loars from OF Palin India Limited ara inbarest fres loans. The rate of interest implict in ofher Ioans is in fhe range of 10.50% 1o
19.5% par anrum.
42 In respect of loans fram Government of Kerala, panal inferest has been provided on defaull in repaymend of principal dues.

Howaver, na provision has been made for penal intenest on defaulled payment of interest since the matter is undisr negodiation with
the Government and as such the sama amourding Rs. 315,82, T8%- iz shown 33 conlingent liability not provided for as Nole Mo, 16

5, Otrer Long-tarm Liabilities:

(Duas ) Recawables Pending Adjusiment’ Recanciliation;
Classified ersiwhile & curent assels ,62,157 21 82,157
Classifiad arstwhile == curend iahiities 47 25 5ES 47 25 555
2563 408 25,63.,408

5.1 The abowe accounts represent balances carmied forward and dentfied by (he Corporation & an 01.04.2013 and are treceabls 1o

price years frangactons pending meconciiafion’, adjustments. During the year 2020-21 amound classified fram Curent Assels &

Rs.Mil and from Current Liabillies is Mil

5.2 The Corporation hes inlizted steps o analyse these accounts in a meticulous manner, end the matter is in progress,

B. Lang Term Provisions:

GUErBNS3E COMMISSIN 10 Govemment of Kerak 7.62,108 7 52,108
Wirke off ol sholen cash - 15,000
Gratuity for Kersla Agro Fruil Products Divisaon 11,149,863 10,52,733
Earned Leawa Salary 78,72.050 73.04.227

. 98,44,122 52,114,060

B1  Guararlee Commiszion due to Gavamment of Kerala pertzins fo parieds pricr up fo FY 2005407 and the balance: oulstarding as on

dale in Rs T 52 108"

5.2 Provision inrespect of Stolen Cash has bean camied forwarded from 2001-02 orwards and which has been clesed in 2020221 since

it is niot required.
] cﬂ‘iﬁFPa‘nmnhrﬂghRsﬂ19,5&3|'-andEa'na-:Ilaa\'asd
as on 31.03.2021 end nof basad on Achuana Valiation
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
HOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

T. Trade Payable:
Amaurt in Rupees
| Asat31.032021 [ Asat 31032020
Culslanding for a period axcaeding six months from dua data R 53,32 11,543
Crihers £, 83,37 367 17,04 03 558
7.23,27,278 70,36 15,101

71 The Corporafion has not classifisd #s suppliers of goods and services as required under Micro, Small and Medium Enterprises
Davelopment Act, 2006 and henoe the inlerest remaining wipaid beyvand the 'appainted day’ has not been quantified
]

T2 More of e Dineciors ane interested in the above fransactions.

8. Other Current Liakilities:

Current mahurities of lang term debi -
& Working Capital Loan from Government af Kerala £,60,9%,000 B.40,59.000
b5 hort-lerm Loan from Government ol Kerala 17,749,348 17,749,348
ciinierest accrued and dua to Governmant of Kerala 250099978 23.34,69.411
EMD end Security Deposi 5212086 BB,04 018
Sundry Creditors for Expenses 4,33 45 855 308,63 558
Prowisions far VAT 3,24.96,083 3,24 56 083
Sundry Cresitors for Dihers 1283,507 1,35,51,850
Trada Advances Received T3,28,65,808 B0,28,71 553
Rescauping ks in CPF Account BE.54,297 61,14.825
[urtizs & Texes 1376717 12,38 635
1,1?.11&‘."“ 1"‘“|Eﬂ 345

&1 Company had made emangements with LIC of India for payment of gratuity to employees by subscriging the Group Gratuty Cash
Accumulation Pran of LIC, Company has to confribute required fund o Group Gratuity Cash Accumulation Plan for disbursment of
grebuity by LIC There & cefaull in payment o LIC and as per Annual stalemend of LIC, the Esbility as on 31.03.2021 is
R&.2.11,14. 2550 and which has boan provided in accounts as per decision vide Resolution Moc3435 of Boand and included under
Sundry Creditars for Expensa,

8.2 The sales fax dapartments has dona bast judgement assessment for the year 201213 o 2017-18 in respect of e KG5T and VAT,
and inferast far the principal smount due. The principal amaund dus for KGST and VAT is Rs.338,77,6181- and for which provisian
has besn made in accounts of 2017-18. An amount of Rs.12,81,534- had bean recovarad by the Sales Tax Depardment by reezing
aur Bank account during the year 218-19, Thus the balance due agairet pringpal amount i 3,24,56 0835 and which is retained in
Prinigion for VAT actount The inbarest demanded by the deparment is Rs. 65142 706/, As per the Amnesty Scheme of

department only principal amaurd has ta be remitted and the inlerest will be waived, wa have not yet availed e Amnesty scheme”

and as such the intenest portion i shown as Contingant liabilitiy nat provided for s Kote No. 16

8.3 The gratuily kabilty of the Corparatian, ather than for emplovees workng in KAFP Division, has been covered undar a grabuity
irsurance policy issued by the Life Ireurance Corporation of Inda weef 1 April 2012, The grahty Eabiity of employess (gthes han
KAFP) retired up to 31 March 2012 amounding %o Rs.B721950- and in respect of relited employees [KAFP) emounts 1o
Rs.2 87213 has bean dsclosed as Gratuity Payable and included under Sundry Crediiers Tor Otbers.

B.4 The rete of inkerest implicit in other loans s in The rangs of 10.50% e 19.5% per annum.
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THE KERALA AGRO-IMDUSTRIES CORPORATION LIMITED

HNOTES FORMING PART OF FIMANGIAL ACCOUNTS FOR THE YEAR ENDED 15T MARCH 2021

10, Bon-Current Investments:

Amaount in Rupees
As at 31.032021 As at 31.03.2050
Investmant in Equity Invesimenis
iLang bern, fully paid vp, urquoted equily shanes)
[ One share of Rs. 10,0000- of Mis, Kerala Feeds Limited) 10,000 10,000
10,000 10,000
10,1 The above Equily Shares were baughl by the Comparatian o the instance of Governmant of Karala and sre stated at cost.
11. Cther Non Current Assets: ']
] Leng berm Trade Rleceivabla:
i Deposits dor Utlity Services 12,389,420 12,33,420
| Ot Lang-berm Recaivables:
(Ursacured corsidered doubsful)
Loan o Meat Products India Limiled (MPIL) 1,33,49,087 1.33,49,087
Imvesimant in Meat Producls of India (MEIL) 37,64 500 37,654,500
Irvasimant in Kerala Agro Machinery Corporation Limited [RAMCL) 1,17, 00,000 1,17,00,000
3,00,53.407 3,00,53,407

1.4

1.2

1.3

Depasts tor Ulility Services are non-imerast bearing deposits and ane refundatile on fermination of respective senioas,

When MPIL become an independent comparny in 1985, it issuad fully paid up equity shares ta Govt. of Kerals for Rs.45,58 400 n
tull sefflement of ils dues (ia Loan with Inierest as per GO (ME] No 311) 8500 dated. 28-11-1885) 1o the Corporalion. Laler, the
Government isswed anders 1o refund the said share value alors, bul the Corporation submitied &= raprasentation ta the Govemment

tor redund of the: loan togathar with intarast upta 2008-08 Rs.1332.48,0487 and the meter is pending for disposal

Investments in MPIL and KAMCL {erstwhile subsidiarias of tha Corporalion] stands reduced to a tokan value of Rea. i as per orders
esuad by the Goversnmend of Kergla. The Corporation represented 0 the Govermnmenl b set off thase investments egainst the
warking capdal loan repayable 1o the Govemment and decision of the appropriste authority 5 swated, Perding Tor decision in lhe
said matter, the Corporation did not changs the kes ansing heneal o i#5 nstained eamings.

12, Inventories:
[valued at cost or ned reslisable value which ever is lower]

g Rawmadarals L3572 FEETTH
b)  Work-n-progress 523872 1,772,155
¢ Finished goods £9.449 245358
dl  Saock-n-trade (goods acquined for radkng) B.35,01, 768 10.30,57 532
e} Siores and sparas 99,50 722 50,11,853
f} Locselools B49,753 750G
q  Cihers:

Fabricated goods AT830T 3,81 45725
Packing Matenals and Conlainers 533,548 5 45 B50|
Wiooden cratas, Bamels and RTS bofiles {on revaluation) 314514 3,49 460
Consumibles st KAFF 33143 24,783
13,23.03,812 15,1747 532|

121

Inverdary has bean verfied and velued by the menagement g5 an 31 March 2021 and has been rebed upon by the Stabulory
A udhoes,
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THE KERALA AGROJNDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

13 Trade Recelvables:
Amount in Rupess
! H5 at 31003021 Az al 31033020
Unzacured considered qood
Cutstanding for 8 perod exceeding sis montks BE.TRTT.025 B0.91.51 950
(hhers 2.58,77 568 10,01,39,308
i
| &1,38 54 533 §0,93,31,338

13 1 Hane of the direclors ane inberested in ®ie companias! fims fram whom detils ere due o the Canparation

14, Cash and Cash Equivalemts:

(]

Cash on hand 453,435 257810
Balance with banks:

In Current Account 5,84, 52,042 4,05 60 640

In Dapeeit Accounts (Imerest accrued but not due MIL) 10,08, 185 71,234,909
Ealance wilh Govemmenl of Kerala Treasury Accounts 4 54, 15,653 31202322
Chigue in fransit 5,20, 834 -

Tatal 14,56.00, 218 £,19,76,583

aj Easrmarked Balanos . R
bl Margin monay or Security ageinst Borowings, Guartanees els - =
¢l Repalrigtion restrictions on Cash and Bank

14.1
14.2
14.3

Balance in deposi accounts with banks bear mebuity of 12 manths is Mit
Depasits with the Treasuny are made al the insiance of Government of Kerala

Dwing the year 2013-20 there was embezziement of cash do the exten] of Rs225000- n Agro Supar Bazaar,
Thiruwaranthapuram, Thene was & conlra enlry on 13-03-2020 in cash book amounting fo Rs.2,50,0000- as deposi of cash with
HOFC Bank. But on verification it is abserved that amount depesited in bank & Rs.25,0000- only and not Rs.2.50,0000-. Thus thare =
embezziement of cash 1o thir extent of Rs.2,25,000\-. The cash embezzlement of Rs.2, 25,0000 debiled o the ledger LK Abkilash
{Disputed cash less accound) so a5 1o bing cash betance & an 31-03-2020 ta correct physical cash.

Duing the year 2020-21 thare was emberzement of cash o the exlert of Rsd7, 72907 in the Agro Super Bazaar,
Thinsvanenshepuram as stated hereafier. An amourt of Rs.4.03,0004- shown as daposit with Bank but no such emound is seen
deposited and diferential amount lost is Rsd4,03,0000-. Similery vanous payments shown as wanstermed o Divisional Offica of
KAMCC Thiruvenanthapurem is Fs.33,14 300 bk amount actually frardered is only Rs. 1,09 8200 and differensial amoun lost is
Fis 32,04 2800 Various payments shown as transfamed to Heed Office is Rs 15508700 bul amount aclually Wardared is
R=3,42407)- and diffizrential amount lost is Rs 1208553, Another paymant of Rs.3,50,0000- on 20-08-2020 was shown as
payment of Freight Charges but thara is no evidance for such payment end hance cash kst is Rs.3, 50,0000, Furfer an amound of
Ri=.1,00,000/- is sean paid fo Kottarakkars Unit Office, but no such paymen is received in that unit and Rs.1.00,0000- is & cash lass, «
Thus ™ total cash ioss comes 1o Rs 52 85,843-.

On verification it is s2en tat & fund wranster of Re.50,0000-0n 07-M-2021 and Rs 30000005 on 28-03-2021 to Head Offics & nal
accounled in e cash book of Thinwanenthepuram Bazaar. Similarly some receipls in bank amounling fo Rs.1 43, 738-has been
wrongly accounied as cash receipl dunng the 3020-21. Thus these amors heve been ractified and total amount of R4 93 736/
adjustad against the above amount of Rs 52 65,8430 and the net amount of Rs 47 72,107/ & the aculal embezziemant of cash.
This has been cebiled ¥ e ledger of M. LNLABhlash (Disputed Cash Loss aic) as in the casa of previous year, 50 .85 1o brrg
cash balance as on 31-03-2021 ta correcd physical cash.

The person in charga of the cash and bani transections was Sril N Abhilash, Dy Manager and b wis suspended fram sarvica on
14-12-20H consequent 13 3 senes of ambaziement of cash during 20M9-20 1o 2021-22. Domestic enquiry ordered and which is
panding o be finalized. Palice complam has been lodged (FIR Mo (90453023 with Fort Palice Stalion, Thiravananihapuram city)
and which is alse pending, The ledger LNLAbhilash (Disputed Cash loss sccount) hes besn included in Stafl Advance account in
Mote Mo 16
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THE KERALA AGRO INOUSTRIES CORPORATION LIMITED,

HOTES FORMING PART OF FIMANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021
144 Delails in respact of embezzhament of cash fram Agro Supar Bazaar during tha paned 2019-20 and 2020-21

Amount [ Actual Actual Actual Actual Accounted |Differential
shown as |Amount  |Amounl Amount  |Amount a3 expense  (amount as
id from |received at |received at |received at |received ak |with out loss of
S Mo, [Veucher No.and Date (B e A e e TR Nt |documents company
TVM Office
2018-20
1| Ceintra. 117/13-03-2020 250000 25000 225000]
Sub Total 250000 25000 225000
[an20 21 -
1| Contra. 402.05-2020 403000 0 403000
2|Pv 506/10-08-2020 200000 20000 180000
3PV B24/16-08-2020 350000 0 350000
4|PV.773407-10-2020 200000 10000 150000
5|Py 775I08-10-2020 300000 10000 260000
B|PV B37/20-10-2020 275000 0 275000
7|PV.1008/11-11-2020 200000 10000 180000
8|PV.1192:02-12-2020 350000 15000 335000
5PV 1308/18-12-2020 500000] 5000} 485000]
10]FV.1357124-12-2020 300000 3000] 207000}
1PV 1497508-01-2021 135200 13820) 125280]
12|PV_179215-02-2021 300000 3000 207000}
13|PVATI3M502-2021 100000 10000 80000 |
14| PV 1980/09-03-2021 100000 100 80000
15| PV 4171 4-08-2020 350000 15000 335000
16]PV.515/27-08-2020 200000 100000 100000
17|V E23/16-00-2020 305800 30880 27T
18|PV. 78212-10-2020 286270 627 205643
19[PV. 1110425-11-2020 Jes000] 185000 200000
20|PV.458/20-08-2020 350000 0 350000
21|Pv.556/ 01-08-2020 100000] 0 100000}
Sub Totall 5718170 100920 342407 0 0 5265843
a) TOTAL CASH SHORTAGE OCCURRED DUE TO THE ABOVE MANIPUILATIONS 52650843
DURING 2012021 AS ABOVE
b} LESS: RECEIPT IN BANK WRONGLY ACCOUNTED AS CASH RECEIPT DURING 143736
2020-21 AND WHICH HAS BEEN RECTIFIED DURING AUDIT
c) LESS: TOATAL PAYMENTS OMITTED TO BE RECORDED IN CASH BOOK 350000
DURING 2020-21 AS BELDW AND WHICH HAS BEEN RECTIFIED.
HET SHORTAGE OF CASH DURING 2020-1 4772107

NOTE: :

i} On 07-01-2021 a fund transfer to HO Rs. 50000 recesved in HO but not accounied in Trivandrum Bazaar
1) On 23-03-2021 a fund transfer to HO Bs. 300000 recedved in HO but not accounted in Trivandrum Bazaar
iif] Thus a total payment of Rs.350000/- from Trivandrum bazaar emitied to be recorded in the books of bazaar

and shortage in cash during 2020-21 will be reduced 1o thal extent

v} Bank receipls wiongly accounled in cash:- Ris.BB634 on 18-5-20, Rs.6,299 on B-6-20, Rs. 11,657 on 3-T-20,
R=.11,000 on 18-2-21 and Rs.16,146 on 31-3-21 and thus shortage in cash will be reduced to that extent
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMIT

ED

MOTES FORMING PART OF FINAMCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

15 Cther Current Assats:

Amount in Rupeas
[ Asat 31032021 [ As at 31032020

Advanos Tax and Tax Deducted at Source 78,111,358 260472

Trada Advances 28,35 56,405 25,85 70,160

Tamgparany lean o VAFPCL 20,00,000 20,00,000

Advanca on Intsgrated Tribal Devedopment Programme - 17.40,978
Arvanoes Repoverable in cash or in kind:

Avance for Experdas 11,17 549 3 66,690

EMDY Other Sacurity Deposils 13 47,089 19,22 542

. Prepaid Expenses 1,386,137 157,854

Stall Acvances 8038982 871,004

Other Advences Recowerable 45 46 4728362

3, 2T [ 2?,3'1;1,“?

15.1 The embezziement of cash amaunting to Rs, 2,25 0000 in 2019-20 and RsA7,72 1071 in 2020-71 mentionad in Male Mo 14,3 and
Ho.14.4 s debited to the ledger L N Abhilash (Disputed cash loss agoount] and which is grouped under Staff Sdvance

15.2 Thera was 8 Hire Purchase Loan (H.P Loan) Scheme with KAICO during the pericd 1968 1o 2001 for providing Aoriculiural
Machinaries and implaments like Trackor, Tiler, Pump sefs. Weed cutter, Saninkler efc fa the farmars for gelng improwermnant in
productivity. The farmers were allowed instaiment faciliy for nepayment of principal sBmaurd of loan with infarest. But there was
dalault in repaymant of loan amount and inberest. thus balance accumulatad prder P, Dabsons aic.

16. Contl

Comparry had givan opporiunity for sefilemsent by waiver of interest bug & limited Pumber of parsans availed the scheme and
balance as on 31-03-2021 in H.P.Detlors &'t is 56310454 and included under Trade Advances Thi board of direciars had
aready decided to write off the dues and taken up the matter with Govesnment for sanclioning write off, Aher warious
comaspordences govemmant dinsctad vide letler Ma: AGRI-PUS 166/2020- AGA1 dated 28-09-202% that since Savemment fund is

natinvolved in the abova dues, the baand can ke suilable decision regerding write o,

This matier has been placed before 201st Board mesdrg hakd on 20-12-2022 and the board drecked vide Riesalution Mo 3431 fo
wiite off dues up 1o the year 1590, Thus the amount writlen off 85 per Resolulion Mo:3431 & Rea7. 71, T80/, Thenslier tha mattber
weg agan placed bedore the 232th Board measting hedd an 27-03-2023 and the board directed vide Fasolution Moo 1451 &0 wite off

e enline balance amaurd of dues. Thus the amound aritien off &5 par Resolufion Mo 3451 is Rs.25 38 5661,

The total emount wiitten off during the year 2030-21 sgairst te H.P.Debtars account 2 per Resalulion Mo 3431 and 3451 are
Fis 3. 10,454/- and which is grouped uner Exiraoedinary llem in P & L Statment of 2020-21.

ent |izbilities and commitments (bo the extent not provided for)

i

=]

Canfingant liebdities
a Claim against the company nal acknasiedged as debt
i} Interest demanded by VAT dapartmant
Ii} Irterast on Penal Imerast on Gowt, Ioan
i) Excess ITC - Demand of GST Departmend {2018-1%)
iv} Exoiss ITC - Demand of GST Deparimeni (2019-20}
Cammitiments
8 Eslimaled amaunts of contract remaining
and nofl provided for
b Uncalled liablities on shares and ofher inslucaments parly paid

o b el an capital al'c

& Othar commitments (specifiy natuna)

5.51,42, 706
3,15.82, 788
5.E7, 795
97,28,416

651,42, 706
263,65 507
10545812

17. Revenue from Operations:

11,17,41,207

100,542

Amaunt in Rupess

Fof the year anding | For the year ending
31.03.2021 31.03.2020
Sale of Products E8,74.81,641 58.36,65, 528
Sale of Services 350,492 36,065,845
From Project Warks 5,95.79.630 1.91,27 608
From Hiring Agriculiural Equipment 25 56,551 147.36,117
J
74,99 38 414 181,55 087 |

B ~— -

& ¥ — i " a
LT AT T =
e ....'-""}/
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THE KERALA AGROJNDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 201

18. Oter Incoeme: Amaunt in Rupees
Far the year ending | For the year ending
30.03.201 31.03.2020
Deaferred Revenus Grant {Depreciation - Grard Assals) 5273935 1.46,00 3835
Inberest an depesils wilth bank 338557 | 552 580
| Cther Miscellanacus Income 34,73,350 | 20,089,689
| Reant from let-out property 176,200 li 1,14,653
| Oilhsr Inexarmia 283,684 1,865,183
| 1,25.45.827 | 1,7462,358
18, Cast of Material Consumed:
®
[Farala Agra Fruit Products Divishan) 1
Openirg Shock 10,685,570 11,493,803 |
Adid: Purchases and incidental direct expensas 565,37 450 A4 95 AT l
Less: Chasing Stock 12,74 084 10&S5M
Cozt of Materials Cansumesd 5428038 46,25 108
20, Purchase of Stock-In-Trade:
(Goods for Resals 5522 78, 142 51,06,41,530
Fabricaled (oods 205,21 147 1,83 56,649
60,27 59 489 52,89 ‘Jg‘ﬂ"il
21. Changes in Invantories:
Opening Stock N
Goods for Resale 10,3097 528 10,14.54,723 |
Fabricaled Goods 381,485,725 363,71,070 |
Stores and Spares 80,11,853 80,70,265 |
| Tolal 15,03 55,00 14,58, 16,058 |
1 Less: Cloging Siock: |
! (Goads for Resale 8,35.01,768 10,30,57.522 |
Fabricated Goods 718397 3945735 )
Sares and Spares bo 50,7 80,11,853
Total 13,0645 461 150255004 |-
(increpself Decrease in Stock 1,86,00,538 (43,19,041
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HOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021

22 Employee Benefit Expenses:
Amount in Rupees
Far the year anding | For the year ending
H.03.2021 31.03.2020
Salzries and Wages §.45,29.123 6,175,704
Cantribulion ko Providenl and Oher Funds 2705850 25,176,917
Staff Welfare and Training Expanses. 5,335 6T 15,988,530
B,T7 68,860 6,58,13,250
23, Adminiztrative and Other Expenses:
[
Manufechuring and Ciiher Expenses:
Elecincity & Waber charges 1232002 12,749,564
Cxsd of Fual 1537348 12,538,073
Fireagint Chargess 387,780 10,54,030
Rapairs and Manterance 25,38 937 35,53,034
Expenses on Equinment lef an Hire . 78,355
L an ravaluabon of Loosa Tools 42556 47,440
Froject Wark Expenses; 4.74.81.181 33,2577 012
Selling Expenses:
Adwertisements 1.53.000 127 554
Sales: Promoton Expense: 5,60,152 026,251
Trade Discount and Commissaon - -
Transportafion Charges 88587 74806
Adminizirative Expensas;
Rent 8,57 501 11,29, 586
Rates and Taxas 318809 1,280,858
Insurance 141,541 285,507
Telephone and Infernef Charges 5,10,87G 237,338
Traveling & Comveyance 758,153 13,911,163
‘Wehicle Expanses 181,608 2,87 530
Pringng & Slationery 578,379 6,38 863
Statulory Audit Fae 1,550,000 1,50,000
Fee hor Professional Sanices 42 B4 1,718,201
Mealing Expensas 45,338 1,356,758
Security Expenses 26.16,035 24,54 J68
Genaral Expenses 1,26.67 841 1.90,14,283
7,37.50,716 5,81,83,061
24. Finance Cost: '
Intesest expenses
Term Laan fram Bank B -
Laan from Gevemmenl of Kerala 1,86, 30,547 1,68,50,545
1,86,30,547 1,65,80,548
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25, Prior Period tem

Amount in Rupees
For the year ending | For the year ending
31.03.2021 31.01.2020
Prior Peried Income i
a Excess purchase accounted of 2018-19 rectified | . 16.00,000 |
i b Stock adjusted - (Kalpetts Bazzar 2018-20 ) | 17 55 275 -
i ¢ Sales omitted now reciified - 31,920
! d Excess Professional charge - 0,950
a Service charge coflected in 2014-15 wrangly grouped in debiors rectified . 244157
f Rent 8,400 -
g Discount received nof accounted in the previous years rectibed 2798
| h Advance received (Wage of previous year| 5500 | -
i i Advance recovered from staff (Wage of previous year) 5,300 - |
: j Cmam Advance L 5300 -
. Tokal ; 1783574 | 16,8607 |
i Priar Period Expense i , |
i a Previous years' Project Expense 10,865,365 29251182 4
3 b Festival aflowance and Bonus of pravious years . 202275 I
| © Previous years sales rectified - 160,354 |
d interest 2,004 - |
2 Prior Penod Excess Deferred Revenue Grant 1,06 876 -
Total 11,585,245 2,99,35,954
Prior Period ftem{A-B) 588,329 (2.80,50,927}
26. Eamings per Equity Share:
‘: Net Profit affer tax as per Profit and Loss Statement {4 56 60 628) (956,00.470
; Waighted Average number of equity shares used as denominator 474109 4,74, 109
i Basic Eamings per Share 6,33 -201 65
: Diluted Eamings per Share 96,33 -2 EG
,l- Faca Yalue per equity share . 100 100 §

48
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7, ADDITIONAL INFORMATION | DISCLOSURES

271 There were no consumption of imporled raw materizls and hence such disclosune is nof applizable o the Corporalion (Previcus Year MIL)
272 Contingent Lishiities not provided for - 11,17 41,207 (Previous Year 10,20.54 025

273 Details of eamings in fareign exchange - MIL (Pravious Year NIL)

274 Details of expendiure in foreign exchange - MIL [Previous Year NIL)

275 Payment bo Audiors towards Statutory Audit Fee Rs.1,50,000 (Frevious Yesr Rs.1,50,000) and other matters - NIL {Pravious Year NIL)

276 Segments have besn identdied in ling with (e Accounting Standard AS-17 "Segment Reparting” , taking inlo account the organisational sinctune
&3 well as-the differential fieks and retums of these segments. The operafians of fhe Corporation conslats of Trading products, Sale of Services,
Froject works and Hing of agncultural equipments. The activities of the Corporalion are restricted to the state of Kerala and therefare na
gengraphiccal segment disclosune is consitered necassany. The details of business segment information is pressnted below:

{Amount in Rupees )
51 No. Particulars Sales Service | Project Works| _ Hiring Total
Equipment
{4)|REVENUE:
Total Segment Ravenue BE.74 41,641 360492 | 59579630 25 56,851 74,593 38 414
Intar Segment Revenus - = =
Other Segment Income - -
TOTAL REVENUE BA,74 41,641 160492 [ 59579630 5,456,651 74,50 38,414
{B)| SEGMENT RESULTS
Purchasal Consumpian 62,78.38.062 - . . 62,718,348 052
Diracl expansas 30,84 BOG 330,288 [ 46051181 - 4,04 B5, 256
Unalocated Expansa - . 10,8405 878
Cperating profl 5,65,16,773 30,203 | 1,35.28 489 25,56, A51 (3,58,61,7BI)
Other Income & Excepiicnal ilem - - 1.24,38.951
Financial Experises & Prior Periad liem - - 2,2245,756
Profit Before Tex 14 56,63 628)
Curremt Tax
Defarrad Tax-{Pravicus Years') - - -
Profit after tax {4,56,58,528)
C|OTHER INFORMATION
Sapment Assels 151,24 08 536 672000 [ 148044 428 2087878 1882323178
Unaliscaled Corparata Assels - - 74,87 82752
Tolal Aszafs 161,24 08,536 G6.72020 | 14,8044 438 20 ETATA ] 2431115810
Linaliocated Corporate LiabiMies 2431115810
Tatal Lisbiliies 243.11,15.840
Depreciation! Amartizalion 1,47.40,395 B.577 14.51,656 2,03, 880 1,64,42,758
Linalocated Corparate Deprecialion . : . .
Tatal Depracialion’ Amoriisalion 164,42 7548
Significant Non- Cash Expenses other than
Depraciation! Amortisation HiL HIL HIL HIL HIL

Hots: Segment revenus, Segment resuits, Segment assels and Segment Lisbilities inciude the respective amounts identifiable to each of the segments
and alzo amounils allecated on 2 reasonzble basis. The net of expenses which are not dreclly attibizble 1o the Business Sagment are shown as
Unallocated Corparale Cost. Assels and Lisbililies thed cannct be allocated between the sagrments are shown as part of unallocated corporate assels and
liabilities respactively,
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217 hs per Aocounting Standard AS-18 on Related Party Disclosure ssusd by the Institvte of Chariered Accountants of india, the disclesune of
transacliona with related parly &3 dafined in the Accounting Siandard is given below |

) Walure of relationship of retated parties as identified by the Comoration and relisd upon by the Auditors:

Maluris of Relaianship MName of Related Party
Key Managerial Persornal Sii.K.C. Jayakumar, Managing Director- From 16.11.2014
b) Transactions with related parfies during the year,
Payment 1o Diraclors of the Company ;
SINo Particulars Curenl Year  Previous Year
: Rs. Rs.
4, oadkanes & Allowancas (Managing Direcior) 14.2615500  TE5407.00
b.  Hanaranum to Chairpersan 2045200 2.40,000.00 :
¢ Travelling Expenses (Manging Direcior) Hil £5036.00
d.  Travelling Expenses ([ectors) 13619.00 B5,401.00
8. Leave Travel Concassion il hil
i, Silling Fee 3 E30.00 8,900.00
9. Walue of Perquisile in cash o in kind [Phiene charge) T.166.00 14,643.00

274 The discoure required By Acoounting Slandard 13-"Leases’: The Company has taken offic / olher premises under operafing lease cr rent
agreaments. These are generally ot non-cancelable and range between 11 months to 3 years and are renewabile by mulial consent on mutualy
aesable lems. The company has given refundable, Inerest free secuily deposits under these agresments. Lease rend paymenls are
recagnised in the Profit and loss Acoount under 'Rent and Rates’ amog Adminisirative and olhar expanses.

279 As required by the Accounfing Standard AS-28 " mpairment of Assets’ issusd by the Instite of Charlered Ascountants of india, The Campany
his carmed oul an assassment of impaimment of assets, Thens has been no impairment loss during fe year,

£7.10 The Corporation is yet 1o implement the Micro, Small and Medum Enlerprises Development Act, 2006 and has not maintained records relating 1o
Iransactions during the year or in the immediate previous year, or balance outstanding as on the balance sheet date with enterprises registered
uridier thi Micra, Small and Medium Enetrprisas Devetopenent Act, 2005 and therefore no disclosure has been made:

&7.11 The company has regrouped and reclassified the previous year figures, wherever necassary, so as 1o make them comparable Lo thesa of cument
yEar.

Motes fram SLNe:1to 27

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF

THE KERALA-AGRO INDUSTRIES CORPORATION LIMITED As per Report of date
For K.5.MADHU & Co.
,.-r--‘: FRNODBT315
GARA V.EUNHALI
MANAGING DIRECTOR (DIN:09530951 ) CHAIRMAN (DIN-09536593) ;
Mg, Partiver (M.No.0 20300
Thiruvananthapuram

34 June 2024

UDIN: 240143 830BK FEJB5 ko0
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED.
DELAY STATEMENT.

Reasons for delay in finalisation and Audit of Annual Accounts for the year 2020-21

The Annual Accounts of the Kerala Agro Industries Corporation have been in arrears for the last few
years. It was because of the cumulative effect of the previous years' delay that there was accumulation
of arrears in audit and accounts. The accumulation of arrears was mainly due to shortage of adequate
staff having knowledge in Accounting and finalization of Accounts. The huge volume of transactions
and compilation & consolidation of accounts of 24 units were other reasons for accumulation of arrears.
The Annual Accounts of previous year (2016-17) could be certified by the Auditors only on 10-11-2022
and adopted in the adjourned annual general meeting held on 28-02-2023. Similarly the accounts for
the year 2017-18 could be certified by the auditors on 30-06-2023 and adopted in adjourned AGM held
on 24-08-2023. Similarly the accounts for the year 2018-19 certified on 24-11-2023, adopted in AGM on
15-01-2024, the accounts for the year 2019-20 certified on 30-01-2024 and adopted in AGM on 22-03-
2024. The delay in finalisation and audit of 2014-15 accounts was occurred due to the outbreak of
COVID 19 pandemic and declaration of lock down by central government with effect from 24-03-2020
which continued for a long time and which leads to delay in finalisation and audit of Accounts.

The Statutory Audit for the year 2020-21 commenced by last week of February 2024 and the Annual
Accounts 2020-21 certified on 29-06-2024. The Annual Accounts along with Auditor's Report were sent
to Comptroller and Auditor General of India on 01-07-2024 for Comments of C&AG. The directors
Report along with MGT-9 was approved by directors on 29-08-2024. Thus there is no delay from the
date of adoption of last year accounts because only a time of about 3 months consumed for certification
of 2020-21 accounts from the date of adoption of 2019-20 accounts in AGM. Delay was actually
occurred up to the year 2014-15 and the present delay is due to the delay occurred up to 2014-15 and
which is unavoidable and beyond our control.

Now actions have been initiated for finalization and audit of arrear accounts from 2021-22 onwards and -

which will be completed in a time bound manner.
Thiruvananthapuram, Sdl-

29-08-2024. CHAIRMAN
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I) KERALA,
THIRUVANANTHAPURAM '

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF THE KERALA AGRO INDUSTRIES CORPORATION LIMITED,
THIRUVANANTHAPURAM FOR THE YEAR ENDED 31 MARCH 2021

The preparation of financial statements of The Kerala Agro Industries
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2021 in
accordance with the financial reporting framework prescribed under the Companies
Act, 2013 1s the responsibility of the management of the company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements
under section 143 of the Actbased on independent audit in accordance with the standatrds
on auditing prescribed under section 143 (10) of the Act. This is stated to have been
done by them vide their Audit Report dated 29 June 2024.

I, on behalf of the Comptroller and Auditor General of India, have decided
not to conduct supplementary audit of the financial statements of The Kerala
Agro Industries Corporation Limited, Thiruvananthapuram for the year ended
31 Matrch 2021 under section 143 (6) (a) of the Act.

YR @ [aTw-Hgreiariiers & forg s g7t o @
For and on bebalf of
the Comptroller and Auditor General of India

TH. Grter I
S. SUNIL RA]J
T HEeRaTeR (S@Tae-1), el

. ‘ PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I),
Thiruvananthapuram . KE #
Dated : 29.07.2024 :
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