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THE KERALA AGRO INDUSTRIES CORPORATION LTD.

REGD. OFFICE:
“KISSAN JYOTHI", FORT P.0.,
THIRUVANANTHAPURAM-695 023.

No. Secl.26/ 950 22,02.2024

NOTICE

Notice is hereby given that the 52 Adjourned Annual General Meeting of the
Kerala Agro Industries Corporation Ltd. will be held at 11.00 AM. on 22nd
March, 2024 at the Registered Office of the Corporation at “Kissan Jyothi”, Fort
P.0., Thiruvananthapuram-695 023 to transact the [ollowing business.

Ordinary Business:

“To receive, consider and adopt the Directors’ Report, Addendum to
Directors Report, Balance Sheet and Profit and Loss Account,
Auditors’ Report and comments of the Comptroller and Auditor
General of India for the year ended 31st March, Zﬂi‘ﬂ.:

MANAGING DIRECTOR

Note: A member entitled to attend and vote at the time of meeting is

entitled to appoint a proxy to attend and vote instead of himself, A
proxy need not be a Member.
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
KISSAN JYOTHI, FORT.P.O, THIRUVANANTHAPURAM-695023.

1]
The Shareholders,

The Kerala Agro Industries Corporation Limited,

Kissan Jyothi, Fort.Po,
Thiruvananthapuram-695023.

Dear Membsars,

Your Directors have great pleasure in presenting the 52 Annual Report of the Kerala Agro Industries Corporation
Limited together with the audited Balance Sheet, Profit and Loss Statement and Cash Flow Statement for the year

ended 31 March, 2020.
TIFINANC ESULTS - 134{3)1).

Financial highlights of the consolidated statement of operations of your company for the year 2019-20 are as under:

PORT

(Rupees in lakhs)

Particulars 2019-20 2018-19

Revenue from operations 6181.55 7876.37
Cther Income 174,62 427 42
' Total Income 6356.17 830379
Operating Expenses 6634.20 8314.01
Cperating Profit / (Loss) (278.03) (10.22)
Interest 165.81 165.31
Depreciation 231.75 384.63

Exceptional items 280.51 397.30 |
Net Profit/ {Loss) {856.10) (957 46)
Prowision for Income Tax / IT Expense MIL (5.79)
Net profi/{Loss) after tax {956.10) (563.25)
Balance brought forward from previous year (4065.17) (3101.82)
Depreciation written back NIL NIL
Cumulative losses (5021.27) (4065.17)

During the year ended 31% March, 2020, your company could achleve a total turnover of Rs. 6181.55 lakhs against
Rs.7876.37 lakhs for 2018-19. The total sale for the year 2019-20 is in short by Rs.1604.82 lakhs from that of the
pravious year.

The net boss for the year after making provisions for interest and depreciation and after making adjustments for prior
periods and Tax stood at Rs.956.10 lakhs against a net loss of Rs 963 25 lakhs during the previous year,




2JACTIVITIES

Some of the important activities pursued by the Corporation during the period under report are as detailed below:

11Sale of Tractors, Power Tillers, Sprinklers, Irrigation Equipments, Drip Irrigation Equipments ete.

During the year under report, the Corporation had dealership for the sale of HMT tractors, Mahindra Tractors and
KAMCO Power Tillers. The Corporation also had dealership arangements with various reputed manufacturers of
pump sets of different capacities, sprinkler imigation equipments and drip imigation equipments.

The Corporation sold tractors, power tillers, power reapers, trailers, pump sets, sprayers, sprinkler and drip imigation
equipments worth Rs. 3999.74 lakhs during the year as against Rs.4608.64 lakhs during the previous year,

fijSale of s and Tillers and Implements.

Sale of spare parts and implements during the year was Rs.258 20 lakhs as against the previous year's sale of Rs.
405.20 lakhs.

iii}Sale of Fabricated goods.
During the year under report, fabricated goods worth Rs.122.83 lakhs were sold as against Rs.277.61 lakhs during
the previous year,

During Iha ;.raar Lll'l:lEl napurl agncull.lal Inpuls nwm Fls MEEJJQ Hi{lﬁ ware sold as against Rs.1524.79 lakhs
during the previous year.

v)Run shops and Service Station irs and maintenance of agricu ine

The pre-sale and after sale service of tractors, power tillers, etc. as well as repairs and maintenance of various
agnicultural machineries are being attended to at the Workshops and Service Stations of the Corporation.

vilimplementation of G Schemes
The Corporation participated in implementing Farm mechanization under Rashtriya Krishi Vikas Yojana (RKVY)
during the year under report

VillFruit Processing Unit at I .
During the year under report the unit has made a tumaver of Rs.74.80 lakhs as against a turnover of Rs.63.23 lakhs
during the previous year.

SJNEW PROJECTS AND INITIATIVES

As part of diversifying the activifies, your company has recently ventured into new areas like skill development
training, value addition for agricultural produces, setting up of retailing outiets, etc.

4)SH i

The present authorized share capital of the company is Rs.500 lakh, divided into 500000 equity shares of Rs.100/-
each. The issued, subscribed and paid up capital is Rs.474.11 lakh, The State Government's share is Rs.304 .55 kakh
and that of the Central Government is Rs.169.56 lakh. Out of the total paid up capital, 23547 shares of Rs,100/- each
have been issued for consideration other than cash. The percentage of investment made by Government of Kerala
mﬂmh:batpaldmcapitalmﬁdf#%Thmls 0 Adugace racaq:nrtalasnn the date of report and thereafter, Your




Directors propose 10 increase the authorized share caplial o Rs.2500 lakh, divided into 2500000 equity shares of
R, 100 each.

S|DIVIDEND ~- Sec.13d(3)k). Since there s an accumulated loss of Rs.5021.27 lakhs as on 31.03.2020, your
Directors do not recommend payment of dividend for the year under review.

The following are the Directors of the Company during the year under review:

al.ng Mame Fost Date of Diate of cessation
appointment
1. | Shri.Suffikar Mayoori Chairman 21-12-2016
2.'| Shn.K.C Jayakumar Managing Director 16-11-2019
3. | ShrSasikumar.K.P. Managing Director 06-02-2019 | 16-19-2019
4, | Shri. CR.Lohi Director 20-12-2016
5. | ShrlAnil kumar.C Direcior 30052019
6. | SmiShaber Banu Director 11-07-2018 0-05-2018
7. | Shrl.F.V.Sathyanesan Director 12042017
8. | Shri.H.Rajeevan Director 12042017
9. | ShriEN.Suresh Babu Director 12042017
10. | Shrl E.K Shan Director 12042017
1. | ShriKAjih Director 12042017
12. | Shri.Sunil Das ' Director 13-02-2019
TIBOARD MEETINGS - Sec.134{3)(b).
The Board of Directors met 5 times during this financial year as stated below,
"sLNO: Number of Board Meating. Date of Board Mesting.
¥ 272 11-06-2019
2 bIE 26-08-2018
7 7 18122019
Iy 275 10-01-2020
5, 276 05-03-2020
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8)COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES.

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee is not
applicable to the company and hence the company has not devised any policy relating to appointment of Directors,
Payment of Managerial Remuneration, Directors gualifications, Positive attributes, Independence of Directors and
other related matters as provided under section 178(3) of the Companies Act, 2013.
9)COMMITTEES OF BOARD.

i) Audit Committee.

There was no audit committee during the year 2019-20 since it was not mandatory as per Sec. 177 of Companies
Act, 2013 and Rule 6 & 7 of Companies (Meetings of Board and its Powers) Rules, 2014.

ii) Corporate Social Responsibility Committee.

As per Section 135 of the Companies Act 2013 the company does not come under the purview of Corporate Social
Responsibility activities for the current year. Hence CSR Committee is not constituted.

10)EXTRACT OF ANNUAL RETURN - Sec.134(3)(a).

The extract of Annual Return as provided under sub Section (3) of Section 92 of the Companies Act 2013 in the
prescribed form MGT 9 is annexed to this Report.

11)STATUTORY AUDITORS.

Mis. K.S.MADHU & Co, Chartered Accountants, MRRA-26, Ganesha, Malloor Road, Vanchiyoor.Po, Trivandrum -
695035, was appointed as the Statutory Auditors of company for the year 2019-20. The Report given by the Auditors
on the financial statements of the company is part of the Annual Report.

12)AUDITORS COMMENTS AND QUALIFICATIONS ~ Sec.134{3)(f).

The Board noted that there are some quaiiﬁcatiunls in the main report of Auditors. Actions will be initiated to rectify
the deviations to the possible extent.

13)REVIEW OF ACCOUNTS BY C&AG OF INDIA.

The Annual Accounts with Auditors Report submitted to C&AG. The Comptroller & Auditor General of India has not
reviewed the accounts for the year 2019-20 under Section 143(6) of the Companies Act 2013 and issued non review
certificate.

14)PARTICULARS OF EMPLOYEES AS PER THE COMPANIES (APPOINTMENT AND REMUNERATION OF
MAMAGERIAL PERSONNEL) RULES, 2014.

There are no employees drawing remuneration in excess of the prescribed limit in terms of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014,




15)FIXED DEPOSITS

The Company has not accepted any fixed deposits from the public and shareholders coming under the purview of
Section 73 of the Companies Act, 2013.

16)PARTICULARS REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIES ACT, 2013

As per the Provisions of Companies Act, 2013 we hereby report that:

a) The company has not adopted any energy saving measures during the year, nor did it make any
additional investment for reduction in consumption of energy.

b) The Company has not undertaken any technology absorption measures during and after the period of
report.

¢) The Company has not generated any foreign exchange eamings or incurred any foreign exchange outgo
during the year of report.

A7)DIRECTORS' RESPONSIBILITY STATEMENT — Sec.134(3)( c).
Your Directors wish to state that:

a) Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures.

b) The Board of Directors had selected such accounting policies and applied them consistently and made
judgment and estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the financial year and of the profit or loss of the company for the year
ended 31.03.2020.

¢) The Board of Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities.

d) The Board of Directors has prepared the annual accounts on a g;:ring concern basis.

e) The Company being unlisted, sub clause (c) of section 134(3) of the Companies Act 2013 pertaining to
laying down internal financial controls is not applicable to the company.

f) The directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

18)PREVENTION OF SEXUAL HARASSMENT AT WORK PLACE

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual Harassment
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. An Internal Complaints Committee has
been set up to redress complaints received regarding sexual harassment. All employees {permanent, contractual,
temporary, trainees) are covered under this Policy.

—
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19)LABOUR RELATIONS
There was very good employer — employee relation during and after the period of the report.
20)ACKNOWLEDGEMENT

Your Directors express their appreciation to Government of India, Government of Kerala, Department of Agriculture,
other Government Departments and other Public Sector Undertakings for their valuable support. The Directors are
also thankful to the Bankers, Consultants, Auditors, Contractors, Shareholders and valued customers for their
continued co-operation and unstinted support.

Your Directors also record their gratitude for the loyalty, dedication and commitment of employees of the Kerala Agro
Industries Corporation Limited at all levels.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

(=~

CHAIRMAN
THIRUVANANTHAPURAM

Dated: 21/02/2024
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(Mangement and Administration) Rules 2014]

THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

ANNEXURE TO DIRECTORS' REPORT 2019-20
Form No: MGT -9
EXTRACT OF ANNUAL RETURN
(As on the financial year ended on 31st March 2020)
[Pursuent to Section 92(3) of the Companies Act 2013 and rule 12(1) of the Companies

I. REGISTRATION AND OTHER DETAILS

CIN

U29211KL19685GC002172

Registration Date

22-03-1968

iii) |Mame of the Company THE KERALA AGRO INDUSTRIES CORPORATION
LIMITED.
iv) |Category/Sub-category of the Company limited by shares/ State Government
Company Company.
v) Address of the Registred Office and KISSAN JYOTHI, FORT.PO,
contact details THIRUVANANTHAPURAM, KERALA-695023.
vi) |Whether listed company No
vii) |Name, address and contact details Mot Applicable

of Registrar and transfer sgent, if
any

Il. PRINCIPAL BUSINESS ACTIVITES OF THE COMPANY

Sl.No. |Name and description of main- NIC Code of the % of total turnover of
products/services product/service the company
1 Agriculture, Forestry, Fishing. Aiad 100
lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
SI.No |Name and Address of the Company CIN/GLN Holding/su |% of shares
bsidiary/As |held
sociate
1 MIL NA MNIL




THE KERALA AGRAD INDUSTRIES CORPORATION LIMITED
V. SHARE HOLDING PATTERN [Equity share capital breakup as percentage of total equity]
A Category- wise sharetoiding
category of sharehoiders |Mo. of shares held at the beginning  of the Mo of shares heid at the end of the year{ds % change
wiar {As on 31-Mach 2019) o 31-March 2020} during.
hs ysar
Plysical % of totsl [Demat TPhysicsl % of total
L shanes
Froenotones
14 indian
Al indhidusi HUF HIL HIL MIL Hil HIL HIL HiL HiL
Il:l:-l:tn:rl G, 165562 169562 35.76 Hil 165562 165562 55 [i]
) State Gt s 54T 04547 fid. 24 L 547 1347 b, 24 L]
ijiRodies Corp il Wil Wil [ulll Wil il Wil Wil
8} Banks/fl [ulll Hil Hil bl Nil Hil Hil Wil |
F] Aniy &lar il Hil Ml Bl Nil Hil Hil Mil
Suls Tobal (&) {1} AT4109 AT4100 100 AT4E0G AT4109 104 o
] A s, [ & A hah A Hiks
|} MR- Endwicual KA, [ [ NA [ Ny M P
) D Incivdial R B, Ly A LY A ] Bk
| Bodies Cong A& MA L CY & Ha WA B s,
] Ibraeniks /F MA M B, MA HA HA LGS Bl
Liny othar NA H& T L% T H& [ 1% T8
Sah Total (A} (2] [ 5
wial sharehalding of
pramatir (4] = (A]11)
Mk ATa105 4105 130 Mk 47410 474104 100 1]
Py PEL E A P, MHA Pk WA i,
[i] 1] 4] L 8] 0 o ] i
1] [i] [i] [ [5} o o a 7]
a 1] [x] ] a 1] 1] 1] a
[a] a [i] '] a 5] ] i a
[i] Q [x] 1] [1] ] o 1] a
[u} a [a] 1] a o =] ik L)
i} a 1] L a ] ] [ L]
[i] ] 1] ) 1] ] ] I it
a a 1] 1] [ a ] o 1]
a i 1] [} L] a ] i i
[} a 1] o 1] a ] 0 (4]
2] L MA A R M MA hA L5
Pl MA MA H& Pals A M& WA A
I} Individiial sharehakiers.
hodding roenral share
EEI:-H upto Fs.1 Lakh MR W, M a2 A & L] MHA MA&
i} Individual
warehaldens holding
ricerieal shaee caphtal in
mwcess of Rs.1 Lakh M R, 1ML, MA A Ha, L] 1.3
c| Othess [Specify] [ il il [T Nil Mil il Mil
Won-residend indians A HA, WA [ ha [ WA [THR
(Cheefiidd Corporats
bodies A MNA MA 5 2] A L] L LY 08
EDI'EE Mationals A H& KA R HA & LY B,
Clﬂlru members A H& FA ) HA & Wy s,
Tnsts MA M& MNA B A H& HA HA
Foreign Bodies DA [ [ MA s NA H& HA M
Sub-Total (B) (2}
Tatad Pubilc Share
holding (8] =
1 ¥ Ky o o 1] HA 0 ] 1] &
€. Srares held by
oustodian for GOAs &
ADRE M f a o MA o 5} 0
Grand Tatal [f+0+C) 47ands 74005 100 W& 4741049 474005 100




THE EERALA &

I MITED
B) shareholding of Promoter
5l. |[Shareholder's Name Shareholding at the beginning of the Shareholding at the end of the year  |% change
Mo year during the
No. of % of total % of shares |MNo. of Shares|% of total % of shares |¥Ear
Shares shares of the|pledged/enc shares of the | pledged/enc
company umbered to company umbered o
total shares total shares
1 169562 3576 Mil 169562 35.76 il (4]
Government of India representd by
President of India
2 | Government of Kerala representd by 304547 64,24 il 304547 64.24 Nl 0
Governor of Kerala .
Total 474109 100 Wil 474109 100 il o]

€} Change in promoter’s shareholding (please specify, if there is no change)

5k Share holding at the beginning of the
Mo year Cumulative shareholding during the year
Na. of % of total shares of the |[Mo. of % of total shares of the
Shares COMmpany Shares Compamy
At the beginning of the year No change
Date wise increase/decrease in Promoter's share No change
holding during the year specifying the reason for
Increase/decrease(eg.
Allotment//transfer/bonus/sweat equit etc.
At the end of the year Mo change

* There Is no change in the total shareholding of the promoter between 01.04.2019 mdsl_.nj.znzﬂ

D) sharehoiding pattern of top ten shoreholders

{other than Directors, Promoters and holders of GODRs and ADRs)

k18

2
K

S TRk

"KISSAN JYOTHI

For each of the top ten shareholders Share holding at the beginning of the | Cumulative shareholding during the year
No yEar
Mo, of % of total shares of the |Me. of % of total shares of the
Shares COm pany Shares company
At the beginning of the year Mil Mil Nil Nil
Date wise increase/decrease in Promoter's share
holding during the year specifying the reason for
increase/decreaseleg. Mlotment/transfer) bonus
fsweat equit etc, wil il Nil il
At the end of the year Nil Ml Mil Nil
E) sharehoiding of Directors and Key menogerial personnel
Increasefdec |Reason Cumulative sharehalding
5l. Mare Share holding rease in during the year
Na shar!_
holding
No, of No. of % of total Na. of Shares|% of total
Shares at  [shares at the|shares of the shares of the
the end of the |company company
beginning  |eyar
A |DIRECTORS
Mil Nil Nil Ml MA il NA
B | KEY MANAGERIAL PERSOMNNEL
NIL Nl | Nil [ Hil [ il | NA Hil | HA
..-—"'-___-__-_""--._
MDUSTRIES {'ﬂg
%
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R RO

V] INDEBTHESS

Indebtness of the sompany including interest outstanding/accrued but not due for payment
Secured Ursecured |Dwoposits  |Total
loans loans (Rshin |[Rs] kn kakhs|indebtness
exchuding  ||akhs (Re) in lakhs
Hepasits

|lrrdu|:n1uis at the baginning of the

finacial year 3013-20

i] Principal Amaunt 11.23 914.78 ML 936,01

{14} interst due but not paid [} 2168.90 [ 316890

[} interast accrued but not due 0 [i ML 0

Tﬂtll{i-l-i-lil' 11.23 3093.68 ML 3104.91 .

Change in Indebiness during the

finacial year

* Addition L] 165.79 NIL 165,75

*Reduction 1.09 0 MIL 1.09

|Met Change -1.99 165.79 NIL 163,80

Indebiness at the end of the finadal

i] Frincipal Amaount 0.24 S2a.74 HIL 334.03

(i} interst due but not pald 0 1334.65 NIL 2334.69

i} Interest accrued but not dus 0 0 il i

[Total [+ii+il) 9.24 3259.47 NIL 326871

Vi) REMUNERATION OF MRECTORS AND KEY MANAGERIAL PERSONNEL

A, Remruneration to Monoging Director , Whole-Time Directors end for Manager

Nama of Managing Total Amount
5LND. Particulars of remuneration Director/WTD/Manager {As])
E_P.Saslkumar, Managing Director.
K.C Jayakurnar, Managing Director,
1] Gross salary
{a} salary as per provigions contained in section 17{1] of
the Income tax Act 1961 (RS} JESA07.00 T65407.00
(b} value of perquisites ufs 17(2) of Income tax Act 1961 MIL 000
Lc) Profits in lieu of salary under siection 17(3) of Income
tax ACt 1961 MIL 0.00
2}5t0ck Option MIL .00
3| Sweat Bguity ML .00
A Commission; MIL 0,00
a5 % of profit MIL .00
others, specify MIL 0.00
S|0Others, Pleass Specify (As)
i| Leave salary LuLei 0,00
ii] Traveling Expenses GE0EE,00 E036.00
i} Tebephona Charges 1464300 1ab43 00
iv] Medical Expenses 000 Q.00
Total [A) B4S086,00 BA3086.00
Ceiling as per the Act




THE K| AGRO INDUSTRIES

B. Remuneration to ether Directors

SLNo. Particulars of remuneration Name of Directors

Total Amount (RS.)

Sri. Sulfikar Mayoori (Chalrman), SrlK.P.Sasikumar (MD),
SriiCClayakumarMD]), Sl CR.Lohi, SrlAnilluwmar, C, S#i.5unil
Das, Smt.Shaber Banu, 5ri. P.V.Sathyanesan, 5ri.H.Rajeevan,
SriE.N Suresh Babu, S56.E.K.Sivan and Sri.K.Ajith (Directors)

1|independent Directors

Fee for attending board/committee meetings ]
Commission 0
Others, please specify o
Total (1) o
2| Other non-executive Directors
|Fee for attending board/committes meetings 8,200.00
Commission [i]
Others, please specify (Travelling Expense) G65401.00
Total {2} 75,301.00
Total (8] = (1+2) 75,301.00

Total Managerial Remuneration

Overall ceiling as per the Act

SLMNo Particulars of remuneration Key Managerial Personnel Total Amount (T}
CEQ (=3 CFO
There was no C5 during the year 2019-20,
1] Gross salary MNA
{a) salary as per provisions contained in section
17(1} of the Income tax Act 1961 MA MA 5,45,000.00 5.45,000.00
(b} value of perquisites u/s 17(2) of Income tax
Act 1561 L MA A NA& A
{c) Profits in lieu of salary under section 17(3) of
Income tax Act 1961 MA M MNA A
2|5tock Option MNA A MA NA
3|Sweat Equity A MA, MA MA
4| Commission: A A MNA NA
as % of profit WA MA NA NA
others, specify hA MA NA MNA
5|Others , please specify MNA MA MNA A
Total NA NA 545000.00 545000.00 Y
Owerall ceiling as per the Act
Vil PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENSES
Type section of the Bricf | Detalls of Authority[RD/MCLT/COURT] Appeal made, if any |give
Companies Act Descriptio |PEN3lty/punishmen details)
n tfcompounding fee
Imposed
A. COMPANY
Penalty a7 NA NA MNA NA
Punishment Nil MNA WA NA NA
Compounding Nil Ma MA NA NA
B. DIRECTORS
Penalty Mil MA NA NA NA
Funishment Nil MA NA NA NA
Compounding Ml MA HA HA& NA
C. OTHER OFFICERS IN DEFALULT
Penalty il MA MNA NA MNA
Punishment Mil MNA NA NA NA
Compounding Mil A NA NA NA
By Order of the Board of Directors
Thiruvananthapuram (—)‘ﬂ_'i
21-02-2024

CHAIRMAN

* Tivanorom 13
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ADDENDUM TO DIRECTORS' REPORT

REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT 2013 ON THE ACCOUNTS OF THE KERALA AGRO
INDUSTRIES CORPORATION LTD. FOR THE YEAR ENDED 31 MARCH 2020

Principal Accountant General (Audit -1), Kerala has issued Non-Review Certificate under Sec. 143(6)(a) of
the Companies Act, 2013 and thus there is NIL comments for the year 2019-20.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

(DA

CHAIRMAN

THIRUVANANTHAPURAM
Daled: 21/02/2024
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O>( K.S. Madhu & Co.
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

T THE MEMBERS OF
THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED, TRIVANDRUM

Report on Financial Statements

We have audited the accompanying financial statements of The Kerala .i.gr'u-lndulh'iu: Corporation Limitad,
{"the company”}, which comprise tha Balancs Sheet as at 31% March 2020, the Statement of Profit and Loss and

Statement of Cash flows for the period from 01.04.2019 10 31.03.2020, and a summary of significant accounting
policias and othver explansatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134 (5) of the Companies Act,
2013 {"the Act’) with respect to Lhe preparation of these Snancial statements that qgive & true and fair view of the
financial posiion and financial performance of the Comgany in accordance with the Accounting Principies
generally accepted In india, inchuding the accounting standards specified under section 133 of the Act, read with
Rule 7 of e Companies {Accounts) Rules, 2014. This responsibility also includes the mantenance of adequats
accounting racords in accordance with the provisns of the act for saleguarding the assets of the company and
for preventing and detecting the frauds and other regulariies; selection and application of appropriate
accounting policies, making judgment and estimates that are reasonable and prudent, and design,
mpiementation and masitenance of infemal financial controls, that were operating cffectively for ensuring the
acouracy and completerss Gf the accouniing recoris, relevand to the pieparation and presentation of financial
slatements that give & true and fair vew and are fee from matenal missiatemeni whedler dee fo faud or errbr,

Auditor's Responsibility

Dur regponsibility is to express an cpanion o these financial statemants based on ous audit. We have 1aken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made there under,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10) of the
Act. Those Standards require that we comply with ethica! reguirements and plan ang perform the audit to obfain
reagonable assurance about whether the financial stalements are frea from material misstatament

An audil mvehes parforming procedures to oblain audii evidence aboul the amounts ama the disciosures in the
financial statements, The procedire selected depends on the zuditor's judgment, including the assessment of
} f material misstatement of the financial statements, whether due to fraud or eror. In making those risk

MRRA-26, “‘Ganesha’, Malloor Road, Vanchiyoor, Thiruvananthapuram - 695 035
Phone : 0471 - 2452942 (0), 2470808 (R), E-mail ;: ksmadhu_co@hotmail.com
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assessments, the auditor considers internal control relevant to the Company's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the

accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We baligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion

(a) The company is showing a closing balance of Rs 760.42 lakhs in Note 3(d) *Other Reserve: Grant in
Ald” under Reserves and Surplus of the financials statement for which the details of grant/category wise
split up is not available for verification. Hence we are unable fo comment on the utization of grants
received in earier years. The company has not ear-marked the above amount in cash and bank
balances and hence we are unable o comment on the accuracy of the amount reporied under “interest
on money parked with bank™- Rs. 4 lakhs in Note 3(d) capitalized under Reserves and Surplus of
financial statement.

(8] The company is showing a closing balance of Rs (.53 lakhs in Mote 3(a) *Capital Reserve” under
Reserves and Surplus of the financials statement for which the details of cateqory wise split up is not
available for verification. Hence we are unable to comment on the impact of the adjustments, if any,
arising from reconciliation in the financial statements.

{c] The company has not identified old, non-moving, damaged or obsolete inventary items and has atso nol
made any provision on account of change n value of stock in such cases. The company has not camied
out physical verification of the inventory. The adjustments, if any, in the financial statements is not
ascerfainable, The company has not complied with ‘Accounting Standards 2-Valuation of Inventories’
and AS 28-impairment of assets io this extent

{d) The total income as per the Goods and Sarvice Tax retums is Rs. 6578 lakhs while as per the Profit
and Loss Statement of the financials is Rs. 6356.17 lakhs. Due to the non-avaitability of information and
details regarding the varances, we are unable to quantify the impact of additional tax liability, if any,
anising from reconciliation of turnaver in the financial statements,

Ig) The company is showing a closing balance of Rs. 25,63 lakhs as "Other Long Term Liabilities” in Note 5
the financial statements for which details are not available for verification. Due to the non-availability of
information and details, we are unable to quantify the impact of the adjustments, if any, arising from
reconciliation and settlements of account balances in the financial statemenis.

{fy The company is showing a closing balance of Rs. 47.28 lakhs as "Other Advance Recoverable” in Note

15 of the financial statements for which details are nol available for verification, Due to the non-

availability of informaticn and details, we are unable to quantify the impact of the adjustments, if any,

anising from reconciliation and settiements of account balances on the financial statements.
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(a)

(h)

()

(k)

M

The company is not maintaining a system to identify and classify Eamest Money Deposits & Security
Deposits related to completed projects and non-completed projects. As stated in Note No.8 & 15 to the
financial statements, an amount of Rs.88.04 lakhs is outstanding as EMD and security deposit payable
and an amount of 19.22 lakhs cutstanding as EMD and security depositl receivable as on 31-03-2020.
This amount includes amounts outstanding against completed projects also. Due to the non-availabélity
of confirmation and reconciliation of afore mentioned account balance, we are unable to quantify the
impact of adjustments on the financial statements, if any, ansing from reconcifiation and setilement of
EMD and security deposits account balances of completed projects.

The compary i showing a closing balance of Rs. 308.64 lakhs as “Sundry Creditors for expenses”,
Rs.158.63 lakhs as “Sundry Creditors for Others® and Rs. 6028.72 lakhs as “Trade Advances
Received” in Note no 8 of the financial statements. The company does not follow a system of obtaining
confirmation and performing reconciliation of balances in respect of trade payables. Due to non-
awvailability of confirmations and reconciliations of the aforesaid account balznces, we are unable o
quantify the impact of adjustments, if any, arising from reconciliation and setement of account
balances on the financial statements,

The company is showing a closing balance of Rs, 7036.15 lakhs as *Trade Payables” in Note No 7 of
the financial statements. The company does not follow a system of obtaining confirmation and
performing reconciliation of balances in respect of trade payable. Due to non-availability of
confimations and reconciliations of the aforesaid account balances, we are unable 1o quantify the
impact of adjustments, if any, ansing from reconcilialion and setllement of account balances on the
financial statements.

The company is showing a closing balance of Rs. 8093.31 lakhs as “Trade Receivables® in Note No.13
of the financial statements, Rs.2585.70 lakhs as “Trade Advances™ in Note no 15 of the financial
statements. The Trade Receivables includes outstanding aged for more than three years amounting to
Rs. 3,663.91 lakhs. The company does not follow a system of obtaining confirmation and perfam:ﬂ'ng
reconciliation of balances in respect of trade receivables. Due to non-availability of confirmations and
reconciliations of the aforesaid account balances. we are unable to quantify the impact of adjustments,
if any, ariging from recenciliation and settliement of account balances on the financial statements.

The company is showing a closing balance of Rs. 12.39 lakhs as “Deposits for Utility Services® in Note
No. 11 of the financial statements for which the detalls are not available for verification. Due o the non-
avaitability of information and detaits, we are unable to quantify the impact of the adjustments, if any,
arising from reconciliation and settlements of account balances on the financial statements.

The Bank reconciliation statement available for our verification for the following bank accounts of the

company contains stale cheques and hence we are unable to comment upon the impact, if any, of
reconciliation entries.
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3 | Name of Bank Account Mumber Total Vakwe of | Amount 8s per | Amount as per

Ho Stale Cheques Passbook Books of Accounts

1 | Slate Bank of | 0834201005562 1,722.00 568,832.00 671.554.06
India, Suithanbathery

2 | State Bank of lndia, | 37138330744 53146.00 B5Z.351.45 537,007 45
Thirbssur

im) The company has not identified units covered under Micro, Small and Medium Enlerprises
Development Acl, 2006 ('MSMED Act, 2006') and hence disclosures as required under the MSMED Act
2006 iz prezantly not ascertainabie,

(n) The company is accounfing interest income on cashireceipt basis only and not on accrual basis as per
the requirements of Companies Act 2013,

Other Matters:

{a) The company has joined Group Gratulty Scheme with Life Insurance Corporafion of India for payment

of gratuity of its employees. The company has defaulted in the payments Rable to LIC and hence have
net complied with the direcions of Accounting Standard 15 - Employes Benafits.
Qualified Opinion

In our @udit opinion and to the best of our information and according fo the explanation given fo us, except for
the matters described in the Basis for Qualified Opinion paragraph, the financial statements give the Information
required by the Act in the manner so required and give a true and fair view in conformity with the accounting
policies generally accepted in India:

2) Incase of Balance Sheet, of the state of affairs of the Company as at 314 March, 2020; and

b) Incase of Statement of Profit and Loss, of the loss for the period from 01.04.2019 to 31,03.2020 and

) Inthe case of Staternent of Cash Flow, cash flow for the period from 01.04.2019 fo 31.03.2020.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Repor) Order, 2016 (the "Order’) issued by the Centra
Government in terms of sub-section 11 of section 143 of the Act, we give in the Annexure-A a statement on
the matters specified in paragraphs 3 and 4 of the order, to the axtent applicable.

2. We are enclosing our report in terms of Section 143{5) of the Act, on the basis of such checks of the books
and records of the company as we considered appropriate and according to the information and explanation
given 1o us, in the Annexure-B, on the directions and sub-directions issued by Compiroller and Auditor
General of India

3. As required by section 14:3(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our knowledge

and bebef were necessary for the purposes of our audit subject to the matters specified in Basis for
Qualification paragraph.
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b)

d)

9)

In our opinion, proper books of account as required by law have been kept by the company so far as it
appears from our examination of those books.

The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement with the
books of account.

In our opinion the Balance Sheet and Statement of Profit and Loss dealt with by this report, comply with
the accounting standards referred to in section 133 of the Companies Act, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014 subject to the matters specified in Basis for Qualification
paragraph.

As the company under audit is a Government Company, the provisiens regarding disqualification of
directors as per section 164(2) of the Companies Act, 2013 is not applicable.

With respect to the adequacy of the internal financial controls over financial reporting of the company
and the operating effectiveness of such controls, refer to our separate report in Annexure-C and

With respect to the other matters included in the auditor's report and to best of our information and

according to the explanations given to us.

i. The company has disclosed the impact of pending litigation on its financial position in its financial
statement.

ii. The company has made provision, as required under the applicable law or Accounting Standards,
for material foreseeable losses, if any, on long term contracts including derivative contracts,

iii. There were no amounts which were required to be transferred to the investor's education and
protection fund by the company.

For K .5.MADHU & Co.
FRNODB7315

.S.MADHU B.Sc, FCA
Mg. Partreer (M. No.019380)

UDIN: 24019380BKFEHM5336
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Annexure A to the Auditors’ Report

The Annexure referred to in our report to the members of The Kerala Agro-Industries Corporation Limited
{'the company”) on the accounts of the company for the year ended 31 March,2020.

On the basis of such checks as we considared appropriate and according to the information and explanation
given 1o us during the course of our audit, we report that;

1)

2

3)

4

5)

a) The company is not maintaining proper records showing full parficulars including quantitative details
and situation of its fixed assels. The company has not properly maintained the Fixed Asset Register
conaining the details of date of acquisition, cost of acquisition, accumulated depreciation as on dale.,

b) The management has not conducted physical verification of its fixed assets at reasonable intervals

¢} The tite deeds of immovable properiies are held in the name of the Company.

As per the information and explanation given to us, the management has not conducted the physical
venfication of inventory 16 identify old, non-moving, damaged or cbhsobete inventony ems and hence no
adjustments, if any, have baen dealt with in the books of accounts.

According to the information and explanations given to us and on the basis of our examination of the books

of account, the Company has granted an unsecured temporary loan to M's Vazhakkulam Agro Frut

Processing Company amounting to Rs. 20 lakhs.

a) The lerms and conditions of the loan does not stipulate interest on loan and hence is prejudicial to the
interest of the company.

b) The schedule of repayment of principal is mentionad in loan document. It is noted that the company has
ncl received any repayments during the year under audif and hence repayment is not regular.

¢} The total loan amount is overdue for the period of more than ninety days. The management has

communicated that the company is following up the matiers with VAFPC for recovery of loan with
interest,

In our opinion and acconding to he information and explanations given fo us, the company has complied
with the provisions of section 135 and 186 of the Companies Act, 2013 in respect of loans, investmenis,
guarantees, and security.

The Company has not accepted deposils from the public during the year. Consequently, the provisions of
paragraph 3(v) of the order are not applicable to the Company.

The Central Government of India has not prescribed the maintenance of cost records under Seciion 148(1)
of the Act for any of the services rendered by the Company,
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{a) According to the records of the company and subject to the Basis of Qualified opinion, undisputed
statulory dues including, income-tax, Sales-tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, GST,
Value acded Tax, Cess 1o the extent applicable and any other statulory dues have generally been regularly
deposited with the appropriate authorities. It is nofed that there is delay in payment of monthiy contribution
fo Providen! Fund, and Empioyees’ Stafe Insurance. According fo the information and explanations given to
us there is outstanding Providen! Fund dues as on 31st of March, 2020 for a period of mare than sis months
from the date they became payable. As the detailed working of outstanding liability is not available, we are
unabie to quantify the lability outstanding for more than six months,

(b} According to the information and explanations given to us, there is no amounts payable in respect of
Income tax, wealth tax, Provident Fund, Employee's State insurance, customs duty, GST and excise duty
which have not been deposited on account of any disputes. However according to the information and
explanation given to us, the following dues of KGST and VAT have not been depaosited by the company on
account of dispule

Nature of Nature of | Period to which the | Forum where dispute is
&mount (in Rs)
Slatute dues amount relstes pending
[KGST & | Tax, Interest 9,90,20,324.00 | AY 1998-89 . 2011- | The company has made
VAT and Damages 12 1o 201516, & | an @&pplication to  the
201718 Gavemment of Kerala for

waiving of the kability, Mo
defails of appeal filed
against these demands
are  available  for

verification,
Based on our audit procedures and on the information and explanations given by the management, we are
of the opinion that, the Company has not defaulted in repayment of dues to a financial institution, bank o
debenture holders. The company has defaulied in the repayments of loan from Gavemnment of Kerala and
{he detaits of the same are provided helow
‘SINo | Name of Institution Peniod of Disbursement | Amount of Loan Default
| Working Capital Loan
1 Govermnment of Kerala 11.12.1990 50,00,000.00
2 Govemment of Kerala T 23101997 25,00,000.00
[3 Govemment of Kerala 27.10.1998 50,00,000.00
4 Govemment of Kerala (49.01.2003 51,00,000.00
5 Government of Kerala 07.10.2008 1.50,00,000.00
B Government of Kerala 200607 B9,99,000.00
7 Government of Kerala 200708 B0,00,000.00
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B Government of Kerala 2010-11 90,00,000.00
k] Govemment of Kerala 2042000 2,15,00,000.00
(10 | Govemment of Kerala 26.08.2017 20,00,000.00

l Short Term Loan

1 Government of Kerala 29.03.1979 2,69,04800

2 Government of Kerala 21.08.1980 1,80,000.00

3 Government of Kerala 21.08.1980 1,80,000.00
4 Government of Kerala 07.08.1881 1,22,500.00

5 Government of Kerala 09.09.1981 1,75,000.00

3 Government of Kerala 13.10.1981 70,000.00

7| Govemment of Kerala 19.08.1382 2,40,000.00

B Govemment of Keraia 15.12.1982 2,12,600.00

g Government of Kerala 19,08,1383 67,500.00

10 | Govemment of Kerala 18.11.1983 2,02,500.00

1 Government of Kerala 60,000.00

8) Based on our audit procedures and on the information given by the management, we report that the moneys
raised by way of term loans during the year by the company were utilized for the purpose for which it has
been availed. During the vear, thera were no moneys raised by way of initial public offer or further public

affer.

10) Based on the audil procedures performed and the information and explanations given to us, during the year
uncer audit, a fraud on the company has been noticed and reported. The nature of fraud and amount
Involved are as below

| 8l

Mature of Fraud Amount Remark
Mo /
1 | Cash Misappropriation 22500000 | FIR No.(94/2022 registered with Fort
- Police Slation. )

2 | Cash Misappropriation 12,62,684.00 | Amount recouped from wdentified staff i
the tune of Rs.12.55,221.00

3 | Cash Misappropriation 8.04,232.00 | Full amount recouped from concemed
staff

11} According to the information and explanations give to us, the provisions for managerial remuneration under

section 197 read with Schedule V to the Act is not applicable on the company. Accordingly, paragraph 3(x)
of the Order i5 not applicable.

12} In our opénicn, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the Order

are not applicable to the Company.
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13) According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

14) According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

15) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not commented upon.

16) According to the information and explanations give to us and based on our examination of the records of the

company, the company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934,

For K SMADH
Rﬂuua:ra 1§ U&Co.

L5.MADHU BSc, Fea
Mg, Partner (M.N 0.019380)

UDIN: 24019380BKFEHM5336
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Annexure B Auditors rt

Directions under sub-section (5) of section 143 of the Companies Act, 2013 applicable for the
year 2018-20

If the Company has been selected for disinvestiment, a complete
slatus report in terms of valuation of Assets (including intangible
1lassels and land) and  Liabiites  (including MA

Committed & General Reserves) may be examined, including
the mode and present stage of disimestment process.

To report whether there are any cases of waivertwrite off of i
2 | debts/ loansfnterest ete. if yes, the reasons thereod, and the Na mam:;f”;ﬁ':ﬁgf i
amount imvolved. "3

Whether proper records are maintained for inventories lying | Mo instances of inventary lying with third
3 | with third parties & assets received as gift from Govemment or | parties or assets recefved as gift noticed
other autharities. during our audit

A report on age-wise analysis of pending legall arhitration mlgﬂ miﬁ:ﬁ;&"ﬁﬁ' Hmﬂh: :Tm s
4 | cases, including the reasons of pendency and existencel pending liigation or arbitration invalving
effectiveness of a monitoring mechanism for expenditure on all irid paries s on the bal b date
legal cases (foreign and local) may be given. | olfiss o am Piﬂhfﬂ: {'E;lm q

Sector Specific Sub-directions under Section 143(5) of the Companies Act, 2013

Agriculture and Allied Sector
General

Whather the land owned by the Company is encroached, As per the information and explanation
1 under litigation, not put to use'or declared srplus. Details | provided fo us, there are no encroachmenis

may be provided, or any Higation in respect of land owned and
possessed by the company.

Whether physical verfication and valuation of standing
2 | crops! frees was done at the end of the Financial Year in M,
accordance with the standard indusiry practices?

Whether ihe stock of seeds packing/ cerification matenals
and other ilems has been taken on the basis of stock
3 records after adjustment of shorage/ excess found on We ire ﬁ:;::f::::ﬂmmﬂm? o
physical verification and whether due consideration has i riicsation

been given for deterioration in the quality of oid stocks =

| which may result into. ever valuation of stock?

Whesher all the agriculture procuce procured are properly | We are unabée to comment on the same as
4 | stored and adequately insured. If any insurance claims are complete details are not available for
|| rejecied, the details may be repored. werification

Whether the Company has an effeclive mechanism for
g | disbursement of loans/ subsidiesfagro inputs and NA
agriculture machineries to beneficiaries and recovery there
of {loans) along with interest, if any, from beneficiaries?

Thal grants! subsidies received for implementing various
schemes are accounted for asiper the accounting standards Yes
and utilized for intendad purpose

"ﬁwr?g:j'ﬁgﬁ LI AT e DB | o such cases observed during our audit
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Agro Based Industries

Report the cases of diversion of grants/subsidies
1 | received from Cenbal/State Govermnment or  their
| agencies for performing certain activities.

Mo such cases of diversion of grantsisubsidies
observed during our audit

Cases of wrong accounting of interest eamed on account
5 of non-utilization of amounts received for certain
projects'schemas may be reported.

The unutifized amount of grants received i not
gar marked separately and hence the interast
freem such unutilized grant is not accounted

properly.

Examing pricing policy framed by the Company to ensure
4 | that all cost companents are covered.

A5 per the information and explanation
provided o us, the company maintains a
pricing policy that covers all cost compomnents.

Report on the extent of uliization of plant & macheery and
4 its obsolescence, if applicable,

The comgpany is not maintaining proper records
showing full parbeulars including quantitative
details and situation of its fixed assats and
hence we are not commenting upon the same.

Miscellansous Sector

Other

Examine the sysiem of effective utilization of Loans/Grant-
1 | In-Aid! Subsidy. List the cases of diversion of funds.

Mo cases of diversion of funds is obsenved
during our audil.

| Examine the cost benefit analysis of major capital
2 | expenditure/ expansion including IRR and payback perod

NA

If the audited eniity has compulerized fls operations or part
of i assess and report, how much of the data in the
Company i in electronic format, which of the area such as

The Company is yet to implement an IT system
for s operations. The financial books of
accounts are prepared using a readymade

3 | acoounting, sales personnel information, pay roll, imveniory Accounting Package,
elc. have been compulesized and the company has evolved
proper secunty policy for datal software/hardware?
For K SMADHU & Co.

FENODBETI1S
arterod Accountants

Mg Pariner (M.No.019380)

UDIN: 24019380BKFEHM5336
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Annexure - C to the Auditors' Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporing of The Kerala Agro-industries
Corporation Limited (‘the company®) a5 of 31 March 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls basad on
the internal control over financial reporting criteria established by the Company considering the essential
components of intemal control stated in the Guidance Note on Auwdit of Internal Financial Contrals aver Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operafing effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of ils assets, the prevention and defection of frauds and erors, the accuracy and complateness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is fo express an opinion on the Company's internal financial controls over fnancial reporting
based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of Intermal Finandial
Controls over Financial Reporting (the *Guidance Note®) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issved by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we :umply;'-im
afhical requirements and plan and parﬁ:rrn- the audit to oblain reasonable assurance about whether adequate
internal financial controls aver financial reporling was established and maintained and if such controls operated
effectively in all matarial respects,

Our audit involves performing procedures fo obtain audit evidence about the adequacy of the intemal financial
controls system over financial reporting and their operating eflectiveness. Our audit of internal financial controls
over financial reporting inchuded oblaining an understanding of internal financial conirols over financial reporting,
assessing the risk that a material weakness ewsts, and festing and evaluating the design and operating
effectiveness of intemal control based on the assessed risk. The procedures selectsd depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due 1o fraud or error.

WE pelieve that the audit evidence we have obtained s sufficient and appropriate to provide a basts for our audit

e

pinion on the Company’s inlemal financial controls system over financial reporting.
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Meaning of Internal Financial Contrals aver Financial Reporting

A company's intemal financial control over fnancial reporting is a process designed to provide reasonable
assurance regarding the reliability of financal reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A compamys internal financial control
over financial reporing includes those palicies and procedures that

a. pertain 1o the mainfenance of records thal, In reasonable detad, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

b. provide reasonable assurance thal transactions are recorded as necessary to permit preparation of
financial statements in accordance with ganarally accepied accourting principies, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

&. provide reasonable assurance regarding prevention or timety detection of unauthorised acquisition, use,
or disposilion of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporing. including the possibifity
of collusion or improper management ovemde of controls, material misstatements due to ermor or fraud may
occur and not be detected. Also, projections of any evaluation of the intenal financial controls over financial
reporting to fulure periods are subject to the risk that the infernal financial contral over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to the information and explanation given o us and based on our audit, the Company has not
established ils internal financial controls system over financial reporting on criteria based on the internal financial
controls over financal reporling established by the company considering the essential components of internal
control siated in the Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by the
institute of Chartered Accountants of India. As a result, we are unable 1o obtain sufficient and appropriate audit
evidence fo provide a basis for our opinion whether the company had adequate inmernal control over financial
reparting and whether such internal confrol was operating effectively as on 31= March 2020

For K .S.MADHU
FRNOOE7315 e
-’.;:I_,- Accountanis

ADHU B850, Fra
Mp Partmer [“U-ﬂlﬁﬂﬂj

UDMN: 24019330BKFEHM5 336
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

BALANCE SHEET AS AT 31 MARCH 2020

Amount in Rupees
Mede Mo, Az ak 31602030 A 8l 3103208
| |EQUITY AND LIABILITIES
1 |Sharcholders' Funds
@  Share capital 3 47410800 47410800
B)  Reserves and Surplus 3 548352004 858661488
2 |Share Application Mme:.rPan:lmg Alloiment ) HIL KL
d  [Mon-curremt Lisbililies
3 Long Tem Borrowings ¢ 75239 97,2338
b)  Delered Tax Liabiiies (Nef) NIL | NI
<) Other Long Temn Liabifties | s _ mgsae|  %5E348
d)  Long Tarm Provisions B C o S M0sa| 0 10679327
4  |Current Liabdities
&  Short-term Bomowings | - MLy NIL
) Trade Payables i . 703615101 | 6367,38,3%
c)  Other Cument Liabilties =_—|=8 1015288345 950509832
d)  Short Temmn Provisions N - NL]  HL
Totad: 2,33.48 57 763 234,72 87 816
Il |ASSETS
1 |Mon-cument Assats
4  Fieed Assets
() Tangivie Assets § | 84352641 | 88,5309,067
i} Intangitve Assets == = NL[ NIL
(i) Capital Work-n-Progress | 2435 | 2,33.17.598
(iv) Intangible Assels under development | B CNIL| NI
Non-Current Investments I 10,000 10,000
Long-term Loans and Advances N — ;.2
Other Non Current Assels = 11 3,00,53 407 2,98,62,019
2 |Cument Assets
Current Invesiments | KIL - __HNIL
Invenories 5 Pt | IBITATERR| 147604265
Trade Receivables 13 0933138 81953760
Cash and Cash Equivalents B 14 81976583 12709523
Short-temm Loans and Advances =, WL NIL
Offer Curent Asses . aaer| MR
Contngent kabiles and commilments- 16 il 17 -
( Not provided for Rs. 10,20,54,025/)
Total: 2,33 49,87 763 ilailﬁll?Iﬂ‘IE
Slgnificant Accounting Policies 1 -
Motes to Financial Statements 1to 27
FOR AMD OM BEHALF OF THE BOARD OF DIRECTORS OF
THE KERALA TRIES CORPORATION LIMITED Aa par Report of date
K S sco
K THAP RAJ V. 1
DIRECTOR p KUNHALI d Accountante
D N0 09550 .
s DHU B5e,
;mem Hrr- Partner [M.No.0 mF;:nT
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

PROFIT AND LOSE STATEMENT FOR THE YEAR ENDED 31 MARCH 2020

Amount in Rupees
Nots No.| o7 the year ending For tha year anding
HoaE 1.00.2048
| [RevenuefmomOperaions | 17 fi1,81,55,087 18,76.36,758|
I |Céeriocome 14 1,74,62,358 4,27 42317
Il {Total Revenus ﬁalﬁﬁ,ﬁ',dﬁs 83,03 79.075
IV |Expenses
Costof Raw Material Consumed 18 | e8| 4074305
Purchase of Stockdn-Trade 20 52.80,98.179 _ﬁﬁﬁﬂﬂ,_
Changes in Inventories a3 1431804 {7302, E:_':@}:
Employes BenefitExpenses | 22 65933250 | 8,02 47 466
Administrative and Ofher Expenses = FE] _ B81.83.081 11,3057 20
Fnau::e{?ﬁ‘r N L] C \ehsB0MB) 16530548
Depmhm and ﬂ.nnﬁaﬁm o= ] 2.31,74 888 3,84 B3,354
Total: ?n_suq‘um EB[EEIE&EIS&
V' [ProfitiLoss) before exceptional and extracndinary iems. (6.75.58,5946)  (5,60,15,.960))
Wi |Exceptional ioms EOL BPT e | Ep——"
a Pricr Period fiems o 25 (2.8050.827) (3.87.30.111)
b anﬂh:nfl:r‘u_"ﬂ___ | - e
Vil |Profit{Loss) before extraordinery expenses and tax | (BS60e4TH)] (8.5746.171)
Wil |Extracedinany [fems gaf = =Ty~
%, |Profiy{Loss) before tax =5 (B5608473)] (B57.4617Y)
X |Tax Expenses - N (| I
Fa" _ Curment Tax e _ [81,388)
b  Deferred TaxPreviows Years) 3 B
g  Previous years' Tax B e X
X1 |ProfiLoss) for the period . (9.9609473)]  (963.25,008)
I |Eamings per shara . ] -
| Basic o eGE) -7
Diluted -201 66 20317
Significant Accounting Policies 1
Moles to Financial Statements 127
FOR AND OM BEHALF OF THE BOARD OF DIRECTORS OF
THE HERALA AGRO-IMDUSTRIES CORPORATION LINTED As par Report of date

_ bbb oy

Th

K.G.PRATHAP RAJ ‘l’mlI'IAI.I
MANAGING DIRECTOR
DIM NO:rs30951

nanthapuram
2oV January 2024

For K.S.MADHU & Co.
FRNOO8T315

JTADHU 8.5c, FCA
Mg, Partner [M.No 00 33805
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2020

PARTICULARS 3ist March 2020 |  31st March 2019
1[Cash Flow from Operating Activites
Net ProfitiLoss) before extraordinary ilems and Tax :9,5&,09.4?3}1 (0,57 46,171)
Adjustments: o ]
Depreciafion 2.31,74,898 3,84,63,354
Interest Expense 1,65,80,548 1,65,30,548
Defermed Grani Amortisaion - {1,46,00,283) (2,83,48 851)
|Profit on sale of assets o - « |-
lInterest Income (5,52,550) (6,38 Bas)
Prior perind dapreciation ) - |-
income Tax Payment e ' - (5,78,867)
Oparating Profit bafore working capital changes (T, 10,086,880 (7,03,18,882)|
Decreasel{Increase) in cur assets (excluding cash & bank) (B, 36,76,030) 1,65,52,882
increase/(Decrease) in cur liabities (Except Cumrent Maturities 11,00,73,644 179,685,921
of Loing Term Borrowings) - ==
et cash from operating activites (4,46,08,246)| {3,58,00,073)
2|Cash Flow from Investing Activities
Addibon 1o Fixed Assets (12,18473) (37,14,137)
Grant Received o 26,00,272 7.62855
IncreasefDecrease) in non curent Provisions =~ (14,65.259) (11,50,448)
Increase in Capital Wark in Progress B (10,07,517) (6.27.057)
profit on sale of assets -
|interest o == 552,550 6,365,385
(Increase)/Decrease in olher non curment assets {71,378) -
Net cash from Investing Activities {3,09,805) (40,90, 102)|
3|Cash Flow from Financing Activities
Wew Term Loan . 11,23,539
{Decreasa}increase in Long Temm Bormowings == (21,99,602) {20,00,000)]
fﬂmm}ﬂncreaa& Current Maturities b_f_l;ﬁ;g_'l'ann Loan 1,85,80,548 _ﬁﬁﬂfxﬁ
(Decrease)Increase in Short Term Borrowings 5 ' .
Interest - {1,65,80,548) {1,65,30,548)
Net cash from Financing Activities (1,99,602) 11,23,539
et change in cash & cash equivalent (142+3) (4,51,18,653) |3,B7,66,642)|
Cash & cash equivalents at the beginning of the period 12,70,95,23 16,56,61,878
[Cash & cash equivalents at the end of the period §,19,76,563 12,70,95,236

herter: The: Carsh Flow Statement has been prapaned under the indirect mithed & seloul in The Accouning Standand AS-3 read with General Circular 152003
dabed 13-8-2013 of the MCA in respeci of Section 133 of Compenies Ak, 2013

For and on behalf of the Board of Directors of
The Kerala Agro Industries Corporation Lid

For K S MADHU & Co.
FRNDOBTI15

RAJ 2d Accountants
MANAGING DIRECTOR
DIN: 09580951 Vo
Mg Partner [M.80.019300)
Thiruvananthapuram UDIN: 2409350 BRKFENMEZ3L
Ao January 2024
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2020

NOTE-1

CORPORATE INFORMATION :

The Kerala Agro Industries Corporation Limited (KAICQ) is a joint venture of Government of India and
Government of Kerala established in 1968. A premier institution in the state promoting mechanization
and modern technology in agriculture, setting up of agro based industries, production of value added
products, civil construction, infrastructure development, waste management solutions etc. KAICO acts
as an implementing agency for various schemes under State and Central Governments.

SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

These financial statements of the company have been prepared in accordance with generally accepted
accounting principles in India. The company has prepared these financial statements to comply in all
material respect with the accounting standards notified under the Companies (Accounting Standards)
Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 1956, and other
accounting principles generally accepted in India, to the extend applicable. However, taxes, other

Government levies, income and expenses that cannot be identified with certainty are accounted for on
cash basis.

2. USE OF ESTIMATES:

The preparation of the financial statements requires estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses during the reporting period. Although such
estimates and assumptions are made on a reasonable and prudent basis taking into account all
available information, actual results could differ from these estimates and assumptions and such
differences are recognized in the period in which the results are crystallized.

3. CURRERNT NON CURRENT CLASSIFICATION:

An asset is classified as current when it is expected to be realized within 12 months after the reporting
date; cash and cash equivalent unless it is restricted from being used to settle a liability for at least 12
months after the reporting date; current asset include the current portion of non-current financial
assets; and all other assets are classified as non- current. A liability is classified as current when it is
due to be settled 12 months after the reporting date; current liabilities include current portion of non-
current financial liabilities ; and all other liabilities are classified as non- current.

4. FIXED ASSETS AND DEPRECIATION:

Tangible fixed assets are carried at cost of acquisition less accumulated depreciation and / or
accumulated impairment loss, if any. The cost comprises of purchase price, duties and / or levies and
any other cost directly applicable for bringing the asset to its intended use; any trade discount and
rebate are deducted in arriving at the purchase price. Depreciation is provided on the written down
value method, over the estimated useful life of the assets at the rates prescribed in schedule |l to the
Companies Act, 2013. Assets costing mdnndualll.r INR SDGD or less are deprec:ated fully in the year of

"KISSAN JYO
FORT

*
TRIVANDRNI-T3:
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2020

year is recognized in the statement of profit and loss. A fixed asset is eliminated from the financial
statement on disposal or when no further benefit is expected from its use.

5. INTANGIBLE ASSETS:

Are measured initially at cost of acquisition/development. Thereafter it is carried at its cost less any
accumulated amortization and any accumulated impairment loss. Subsequent expenditure is
capitalized only when it increases the future economic benefits from the special asset to which it
relates. Depreciation is provided on the straight-ine method, over the estimated useful life of the
assets at the rates prescribed Schedule Il to the Companies Act, 2013, Intangible assets available for
use are tested annually for impairment.

6. IMPAIRMENT OF ASSETS:

Carrying amount of assets is reviewed at each balance sheet date, if there is indication of impairment
based on the intemnal and external factors. The assets are treated as impaired when the carrying
amount of the assets exceeds its recoverable amount and such impairment loss is charged to Profit
and Loss account in the year in which such impairment is identified. The impairment loss recognized
in prior accounting period (s) is reversed to the extent of decrease in the impairment loss.

7. INVENTORIES:

ltems of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, if any. Cost is determined by first-in-first-out basis. Cost of inventories comprises of
purchase, other direct costs, but excludes overheads and interest expenses. Obsolete, defective, slow
moving and/or unserviceable stock, if any, are duly provided for.

8. REVENUE RECOGNITION:

ajRevenue from operations is recognized on transfer of the significant risk and rewards incidental to
ownership are transferred to the customer, it can be reliably measured and it is reasonable to expect
ultimate collection: Government grant is recognized in the same periods that the related expenses are
recognized on a deferred income approach: Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the interest rate applicable; and any other income is
recognized as and when it is received.

b) Any Government grant is recognized when there is reasonable assurance of its receipt. A capital
grant relating to specific assets is credited to Deferred Government Grant account and depreciation of
such assets is transferred as deferred income by debiting Deferred Government Grant. The capital
grant for project capital subsidy is credited to Capital Reserve. Revenue grant is recognized in the
Profit and Loss.

9. EMPLOYEE BENEFITS:

Retirement benefits to employees are provided for by contribution to provident and other funds.

Contribution as is applicable to the employees on deputation is paid to the respective parent

Departments. The accrued liability for gratuity is covered under the Group Gratuity Plan of Life

Insurance Corporation of India and liability for leave encashment is recognized as an expense in the
ich the.employee has rendered services.

"KISSAN JYOTH

FORT W
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2020

10. PRIOR PERIOD ITEMS:

Identifiable items of income and expenditure pertaining fo previous years are accounted in prior period
expensesfincome account and the net of debits and credits is disclosed in the profit and loss account.

11. PROVISIONS:

A provision is recognized when the company has a present obligation as a result of past event, and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on management estimate required fo
settle the obligation at the balance sheet date and are not discounted to present value. Contingent
liabilities are disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimate.

12. TAX EXPENSES:

Income tax expenses are recognized in profit or loss except that tax expenses related to items
recognized directly in reserves and surplus. Current tax is measured at the amount expected to be
paid to the taxation authorities, using the applicable tax rates and tax laws. Deferred tax is recognized
in respect of timing differences between taxable income and accounting income i.e. differences that
originate in one period and are capable of reversal in one or more subsequent periods.

However, in view of accumulated loss and inordinate delay in finalization of accounts, as a matter of
prudence, the Corporation refrains from measuring deferred tax.

13. PROVISIONS, CONTIGENT LIABILITIES AND CONTIGENT ASSET:

A provision is recognized when the company has a present obligation as result of past event, and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on management estimate required fo
seftle the obligation at the balance sheet date and are not discounted to present value. Contingent
liabilities are disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimate.
Contingent assets are not recognized in the financial statement.
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 35T MARCH 2020

2. Bhare Capital: Ameunt in Rupess
As at 31.03.2020 | Asat 11032018
& Authonsed Capital
500,000 Equily Sheres of Rs 100 each - | so0pooon| 50006000
b bsgued, subscribed and fully paid up capital
474,100 Equity Shares of Rsieach | 4m0mon| 4741080 |
[Previous Yaar 474, 109 Equity Sheras of Rs 100 sach)
47410,300 14109
2.1 The paid up capital includes 23,547 Equily Shares issued for corsiderafion alher than cash.
2.2 Reconciliation of Number of Equily Shares oulsianding;
&4 the begirming of e yaar ) A4 104 474108
Ehares sz during the year MIL RIL
Al the erd ol tha yaar 474108 47409
2.3 Detals of sharshalkders hoidng mans than 5% shareg
Gowvernment of India 35.76% 16ea2 168562
Government af Kirala 2% WE3T 53T
1 Reserves and Surplus:
a)  Cepilal Reserve:
Operingbalancs S o _ saM| 17824085
Anicitions dunineg [he year
__For Capital Expanditura I _ | |
__Fof Revenue Experses = e~ e . = i
Less: Deductions dunng the year:
ForCumendYear —_ Ppa B preera prit a1
_For Transferred io Dafered Government Grant 17,61,87,942
Closng balancs = - o .- 52,5924 53524
b} Defamed Goserenoent Grant
Opsmingbalance - | vmwem) .
Sddifiors during the yaar
Trarsfer from Capilal reserva - ATE1AT B2
For Capilal Expenditure S | tessaTs]  sasE0r
For Ravenue Expenses o | smeasm| 1132
Less: Deductions during the year:
_ ForCumeotYes . | vaspozes|  2sademsEn
_ForProvious Year R —— =
Closingbalance A== T379,78.867 | 14,99,07,180
cy  Revaluation Aeserve s —
Reedating to revaluation of Frsehold Land B . TOIIEITO)  T0,28,08370
Redating to resalustion of Agsets _ 135a6TER0 ) 135367900
di  Other Reserve - Grant-in-Aid:
Cpaning balance: = = 1 TEOMAM| 78319585
Addbions:
Grant received during the year I " | ——
Interest an maney parked wih bank e 400272 | TRaEEE
Prior Period Acjustment o = T = e
7,914 413 770 H2 240
Deductions:
UlisedforCaptalEopendiure | wgesas|  susew
LHiisad for Fievénun Expenses 5,56 487 1,18.292
Chosing balanca 7,60, 42,443 75014141
d)  Profit and Lass Account -
{4055 17047} 31,01, 5¢.008)
- | (95506473 (353,15
e e (50.21,26,520 [40,55,17,04
Hﬂlﬁ?lﬂl 61,435
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THE KERALA AGRD-IMDUSTRIES CORPORATION LIMITED
WOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR EMDED 315T MARCH 2020

1.1 Detered Gowemment Grant represents mevement in receipt, wtilsalion, and cary ower balence of Grard-in-Aid racsived from
Geverrenent of Kerala aach year.

4.2 Revaustion Reseras represants apprectation in walue of freehold land and other Fisod assebs cwmed by the Corponafion 25 on 31
Miarch 2AE; the apgecialion hes been arived ai on e basis of tha location and markel valus of e property.

33 Gm-lni-dﬁm.ﬂﬁ,m.m‘-mdmIrnmfmﬂemﬂmrgmdmwawmmm
grouped undar Resardes and Surpiss 2 Grant in Aid in Baiance Shesl. Value of machinarny and olher assets purchesed out of
th Grants amounting to R, 12 85473 a5 al 31-03-200, has been debitad o e recspeciive Fined Assel accounis and a smilar
amount from Grants iranstemed to Defermed Govemnment Geanl acoount beng qraet uliized.

4. Long-ierm Borowings: Amauwnt in Rupees

lm As ab 31002020 | Asal 31.03.204%

2l Secwed Loans:
Term Loan from Bark T 11,2355
Bl  Unsecured Loans : == = T
Working Capifal Loan from Govemment of Kerals _ SO00000( @ BAO0OODD
Losan from Ol Paim india Lig. i — oy 5, 00,000 £,00,000
75,23,837 B7,22,534 |

4.1 The loans from Oil Paim Indla Limbed @ interast frea loans: Thaz ral of infaresst implict in ot ioans B in the renge of 10.75%
b 19.5% per annum.

&z mrﬁmﬂﬂmmﬁuﬁlﬂmldm,mﬂlnmﬂnwmmﬁmmdﬁmmmmdpﬂmm
m.mWMMMfmmmemwwmmmmmsmm

with S Govamment and as such the same amourting Rs. 262,65 507)- & shown 5 onlingent Rabilty not provided Tor as Mobe
Mo 16.

5, Onbsar Long-tarm Liabilties:
[Duss) Recsivabies Fendng Adjustmant’ Reconcliation:
Classified arstwhie as currentassets I G287 NE2NET
Classified erstwhiis as current fabuities == _ ATZ55EG| AT25.565 |
2563408 ] JSE3408 |

5.1 The abova accounls regresent balances camied forward and idenifiad by tha Corporalion as on 01 042013 and s iracasbls & ;

prior years tramsactions pending reconcilistion adisstiments. During Te year 2015-20 amount classified from Cument Asseis is
R Wi and Iraen Curnant Lisbilities i Mi

5.2 The Comporation has inillaled steps fo analyse thess acoounts in @ meticuioes manner, and Ta matiar s in PIogrEss,

6. Long Term Provisions:

Guoranles Commission o GovemmentofKergla | TeatoR[ 0
Wile ot of stolencash e B 150000
Gratuiy for Herala Agro Frull Products Divsion = —— = ms273a]
Esmed Leave Satary ey e e _ Taman
52.14,088

61 Guarantes Cammission dug 1o Gowernmend of Kerala pertaing {o periods prior up 1o FY 2006-07 and the balance oulstanding as.
on date s Rs T 52 1080




THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2020

1. Trada Paysble:
Amount In Rupees
As ot J.03.2080 | As a8 31.00.2018
|Cutstanding for a pariod exceeding s months from due date 53.30.11,543 a1, 88,52 0N
Doy = = 70403568 120807313
31501 649738320

7.1 The Corperalion Fsas not classified its suppliers of goods and sendces as requinad under Micro, Smalland Medium Enterprises
Duvgioperant Act, 2008 and hence the interest remaining unpaid beyond tha ‘eppaintad dey has nol bean qisanfied.

7.2 Mone of the Diraclors are interesied In the abowe Iransactions,

B, Other Current Liabilities:
Cument meaturities of king barm dabt - = -

__ aforking Capital Loan from Govemnment of Kerala B,40,55.000 §,20,56,000
_ biShart-term Loen from Govemment of Karala 17,79.348 17,708,345 |
_gInterest acenued and dus o Governmerd of Kerala 3,4 65431 21,88 B8 223
EMO end Security Deposil 86,04,018 8,739,615 |
Scndry Credilors for Expenses 3,08,63 538 2,72,00852
Provaions for VAT . 3.34,56.083 3,24,56,083
Sundry Creditors for Othars 1.35,51.850 51,16,954
Trade Advances Receivad — 60.28,71,553 97, 03.35.073
Recouping kess in CPF Account §1,14,825 44 B8 149
Duties & Taxes 12,38.638 11,2114

1,01,52,88,345 | 95 05,05

£.1 Company had mace arrangements with LIC of india for payment of gratuily to smpicyess by subscribing e Group Gealulty Cash
derumulation Plan of LIG. Company has (o contriute required fund 1o Group Gratuity Cash Accuenulation Plam for disbursmeant of
gratuity by LIC There s defaut in payment b LIC and as par Annual statement of LIC, the liatiity as oo 31.03.2020 is
Fa.1 55,88 3001 and which has been providad in acoounts as per decision vide Resabofion Mec3435 of Board

8.2 The sales 1ax depariments has dons best judgement assessment for this year 2012-13 fo 2017-18 in respect of e KGST and
WAT, and inferest for i principal amound due. The principle amount due Tor KIGST and VAT is Re 3,38, 77 518/ and for which
provision has bean made in accounts of 2017-18. The interest demandad by the daperiment i Rs. 6,51,42, 7060, As por tha
Amnsty Schiena of dapariment only principal ameunt has 1o b remifted and the inferest wil be weaied, wis havn not et avaled
e Amnesty schame and s such the inteves! perlion & shown as Contingent ablitly not prosided for as Note NoU18,

8.3 The graluity ability of the Corparaion, oiher than for empkcyses working in KAFP Divisicn, has been coversd undor a graluity
insurance palicy issued by the Life insurance Corporalion of Indiaw.e.f. 1 Aprl 2012 The gratuty liabiity of emgioyees ratrad up
10 31 March 20112 amounting 10 Fis 6,72, 196/ has been disclosed as Gratully Payable,

.4 The rate of inberest implicit in ofhar loans 1s in the range of 10.75% fo 48 5% par amum.
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2020

10. Non-Current Investments:
Amount in Rupees
As at 31.03.2020 | Asat 31.03.2019
Investment in Equity Investments
{Lang tesmn, fully paid up, unquoled equity shares)
( One share of Rs.10,000/- of Mis. Kerala Feeds Limited) 10,000 10,000
10,000 10,000
10.1 The above Equity Shares were bought by the Corporation at the instance of Government of Kerala and are siated at cost,
11. Other Non Current Assats:
Long teem Trade Recaivable:
Deposits for Utiity Sorvices 1235420 11.68,042
(Oihar Long-term Recetvables:
{Unsacured conssdansd doubtful)
Loan to Meat Preducts India Limited (MPIL) 1.33.48.067 1,33.48,087
Investment in Meat Products of India (MPIL) 37,564,900 37.64,900
Investment in Kerala Agro Machinery Corporation Limited (KAMCL) 1,17,00.000 1,17 00,000
3,00,53 407 2,99,82 029

11.1 Deposits for Ltility Services are non-interest bearing deposits and ane refundabile on termination of respective sandces.

112 Dues from MPIL (arstwhile subsidiary of the Corporafion) represent investment in the Company's equity shares; other financial
assats; and interest dos tharecn. When MPIL becoma an independent company in 1985, it isswed fully paid up aquity shares o
Gowl, of Kerala for Rs.45,56. 400 in full settiemaent of its dues to the Corporation, Later, the Government issued onders to refund
the said shane valua alone, but the Corporation submitted #z reprazantation 1o the Govarnmeant for refund of the imestment

together with interast Rs.133 49,087, and the matter is panding for dispasal,

113 Investments in MPIL and KAMCL (erstwhile subsidiaries of the Corparation) stands reduced to a token vakue of Re.1 as per
orders issued by the Govemment of Kerala, The Corporation represented to the Govemment to set off these investments against
the working Gapital loan repayable to the Govemment and decision of the appropriate authority is awaited. Pending for decision in
the said matter, the Corporation did not charge the loss arising thereaf to its retained eamings.

12, Inventories:
(Vaheed at cost or nel realisable value which aver is lower)

3] Raw maleriss S 1 73380 183
B Work-in-progress 172,158 3,20 042
¢ Finishedgoods 248,308 267413
4 {geads acquired for trading) = | 103087522 10,14,94, 723
&) Shores and spanes B0,11,853 80,70, 265
fi  Loose bools 77,503 86,115

g Othars:
A Fabricated goods 3,8145,725 3,63,71.070
Packing Matesials and Containars 5,46 850 3,80,605
= Wooden crales, Barels and RTS botlles (on revaluation) 3,489,460 3,88.280
Consumbles at KAFP 24,783 41,909
15,17,47,632 14,76,04,265

121 Inventory has been verified and valued by the menagement as on 31 March 2020 and has been refied upon by the Statutory

Panditors,
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2020

g o Amount in Ru
| As at 11mm:u u:.;muma
e Guistaning o 3 pariod exceeding s moas B09191950|  G663EIT2
th 100139.388 153155442
31,338 81,9537,614)

131 Mane of the direciors are inferested in the companies! fims from whom debis are due 1o the Corporation,

14. Cash and Cash Equivalents:

Cash on hand 1 2257810 530,852 |
Balance with banks: S 2 M- M e
In Cument Account ——= = _4,0550,540 7.74,07 B75
In Deposit Accounts (Intarest accrued but not due MIL) ) 11,354,508 146,25 254
[Balanca with Governmment of Kerala Treasury Accounts. 3,20,23,273 341,031,215
Cheque in transil -
Total 8.19,76,583 12,70,95,236
a) Earmarked Balance - s
by Margin money or Security against Bormowings, Guaraness el - -
-] Repalriation restrictions on Cash and Bank - -

14.1 Balance in deposit accounts with banks baar maturity of 12 months is Nil,

14.2  Deposits with the Treaswry are made at the instance of Government of Karala.

143 Ithas been found out that during the year 2019-20 some embezziement of cash has been done through editing of sala bills. On
verdication it was observed that editing of sale bills was done during the period Apel 2019 to November 2019 and by which sales
short accounted was Rs.12,62,684)-. After conducting enquiry the liabllity on this account has been fixed to differant billing stafi
as follows. Ra 4 46,101/- 1o S Arun Chandran R {ie. initlal liabity amount of Rs.4,72,019/- minus genuine editing amount of
Rs ¥5,91815), Rs.5,08,267/- 1o 5. Manu V' Gopal, Rs.T 46%- lo 5, Nithassh 5.5, and Rs.2,99,833/- to Sn, Srejith .V,

The above sad daly wage employess invoviad in il has been removed from the senvice of corporation as per order dated 21-12-
2019, Based on the enguiry report dated 10-02-2020 the above employees except Sri. Manu V Gopal have remitied thair entine
lisbility and as such tofal amount collected is Rs.12,55.221/-. Thus the shortage cocurred in sale figure amaounting bo
Rs.12 62, 684/- is reclified by accounting it as sake of corporation | Agro Super Bazaar, Trivandrum) by dabiling each accused
employee. The amaunt remitted by each employee is adusied agains! the dues and the amoun! of Rs.7 483/ pending to be
remitied is retained in the account of Sri. Nitheesh. 5.5,

144  During the year 2019-20 thers was embezzlement of cash 1o the extent of Rs.2,25,000/ in Agro Super Bazaar,
Thinuwananthapuram. There was a condra entry on 13-03-2020 in cash book amounding to Rs.2 50,000/- as deposit of cash with
HOFC Bank. But on verification it iz observed that amount deposited in bank ks Rs.25,000¢- only and nof Rs.2,50,0000-, Thus
there is embazziamant of cash io the exent of Rs.2 25 0000-.
The persan in charge of the cash and bank iransactions was Sr.LN Abhitash, Dy Manager and he was suspendsd from senvice
on 14-12-301 consequent to @ seres of embezziement of cash during 2019-20 to 2021-22, Domestic enquiry ordered and which
is pending to be finalized. Police complaint has been lodged (FIR No: (1894/2022 with Fort Police Station, Thiruvananthapuram
city) and which is afso pending. The cash embezzlement of Rs.2,25,000/- debited to the ledger LN Abhiash (Disputed cash loss
account) so as to brng cash batance as on 31-03-2020 to cormect physical cash.

145  SA. M.A Pushpara), Office Assistant of Athani Unit office was the inchange of Cash and Bank transaciion. During the period 2018-
18 and 2019-20, there was embezziement of cash and &5 per enguiry report tofal cash koss was Rs.7 69,292, But there was an
addtional Rs.35,00V- shorage in 2018-19 and thus tolal loss was Rs. 8,04, 232/, The above empioyes has ramitied the entire
amount during the year 2018-20. Disciplinary action was initiated against Sri. M_A Pushparaj and which was finaised by barring
e two increments ( e increments on 01-11-2021 and 01-11-2022) with cumulative effect as punishment.

2GR0 NDUSTRIES e
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2020

15. Other Current Assets:
Amount in Rupees
Asat 31.03.2020 | Asat 31.03.2018
Advance Tax and Tax Deducted Al Source 2R 04,295 35,594,167
Trade Advances 258570160 | 26.67,08,025 |
Temprary loan to VAFPCL 20,00,000 20,00,000
‘Advance on Integrated Tribal Development Programme 17,49.5978 17.49.978
Advances Recoverable in cash or in kind:
~ Advance for Enpamaa ] 366,680 403833
EMD Other Secusity Dﬂpﬁsrts 19,222,642 15,61,257
Prepaid Expenses 1.57.694 252,057
Staf Advances L 8,71.054 5,270
Bl‘a'ldhiﬁmarun e -
Other Advances Recoverable 4728 360 5'0';5?.'4?
27,31,71,047 Zﬁ_lﬂg‘lﬂf

16. Contin

15.1 The embezziement of cash ameurting to Rs, 2,25,000/ mentioned in Note No.14.4 |s debited 1o the ledger LM Abhilash

(Disputed cash loss account) and which is grouped under Staff Advance.

liabilities and commitments (to the extent not provided for)
1|Confingent lishiites = i
a Claim against the company not acknowledged as debt
i) Interest demanded by VAT depatment 6.51,42,706.00 5,51,42._?@.@_
ii) Interest on Penal Inferest on Govt. loan 2,53 65,507.00 2,15.21,373.00 |
iii) Excess ITC - Demand of GST Depariment [2018-19) 1,05,45,812.00 i_.gaﬁamz 00
2Commitiments
___ & Estimated amounts of confract ramaining 1o be excested on capital a'c S e =
__andnol provided for -
hUmdladHahﬂlaummmaﬁw‘nlmmpmﬂypﬁ - -
| ¢ Other commitments (specifiy nature)
10,20,54,025.00 E%H‘Fm
17. Revenue from Operations:
Forthe year  |For the year ending
ending 31.03.2020 31.03.2019
Salle of Products 56,36,85,528 68,56.65,750
Sale of Services 36,05,845 44,39,505
From Project Works B 1,91,27,608 7.60,62.952
From Hiring Agncultural Equipment 11736417 [ 1,14,68,452
§1,81,55,087 78,76,36,758 |
18. Other Income:
Deferred Revenue Grant from Govt. of Kersla 1,46,00.283 25348861
Imerest on daposils with barﬁa 5,532,550 6,38,885
. 252159
) - 103,72 480
20,058,689 T 56T
1.14,653 173,184
1,85.183 1,75,331 |
1,74,62,358 427 42317
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 35T MARCH 2020

19. Cost of Material Consumed:

Amount in Rupees
Forthe year  |For the year ending
ending 31.03.2020 31.02.2019

[Kerala Agro Fruit Products Division)
Opening Stock 11,993,803 10,48 6848
Add: Purchases and incidental direct expansas 49 E73 4218420
Less: Closing Slock ) 10,565,570 11,83 503
Cosl of Materials Consumed 45,25,106 40,74,305

20. Purchase of Stock-in-Trade:

Gooids for Resale 51,0841.550 £1,49,57,207
Fabricated Goods == 1,53 56 648 254 67 122
52,80,88,179 64,04,24,929

1. Changes in Inventories:

Goods for Resala . : 101494723 946,368,959
Fabricated Goods =4 3,63.71.070 36140576
Slores and Spares 80,70,265 76,5365
Total 14.59,36,058 13,86,33.200
Less: Chosing Stock:

Goods for Resale 10,30,87 522 10,14,94.723
Fabricated Goods 39145725 36371070
Stores and Spares _ 80,11,853 B0,70,285
Totd | 150255009 14,50,35,058

{Increase)’ Decrease in Stock (43,19,041 73

22, Employes Banefit Expenses:

Salaries and Wages i B.17,56,754 7I217472
Contribution to Provident and Other Funds 25,716,917 27 56,853
Staff Welare and Training Expenses 15,90 538 2,683,141
6,50,33,250 8,02,47 466




THE KERALA AGRO-NDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2020

23. Administrative and Other Expensas:
Amount In Rupees
Forthe year  |For the year ending
ending 31.03.2020 31.03.201%
Manufacturing and Other Expenses:
Electricty & Waler charges s 12.79,564 1287511
Cosiof Fuel 1269073 14,80,770
Freight Charges 10,54,030 14,16.220
Repairs to Building _— . .
Repairs to Machinery and Equipment 39,83,034 4917525
[Expenses on Equipment let on Hire 76,365 194762
Loss on revakuation of Loose Tools 47 440 52712
Project Work Expenses: o anmsne 7.48.99.204
Selling Expenses:
Semeets S 1,27 534 214,373
Sales Promolion Expanees 10,26,281 | 13,20,983 |
Trade Discount and Commission T e
Transportation Charges 748016 3,24 606
Fenl 11,209,966 14,02,078
Rales and Taxes 1,29 856 144,781
Insurance 2.85.507 955,853
Telephona and Intsmet Charges 237,338 2,04 564
Traveling & Conveyance 13,11,163 14,593,989
Viehicle Expenses 28759 1,050
Printing & Stationery 6,38 863 474,643
Statutory Audit Fee 1,50,000 1,50,000
Fee for Professional Services 1,78,201 436,747
Mesting Expenses = 1,35,758 1,958,705
Security Expenses 24,94 268 17,11,305
Ganerdl Expanses 19014283 [ 2.08,12.567 |
EOTE30N | 1138571
24. Finance Cost:
Interes! expenses
Loan from Govemment of Kerala ) 1,65,80 548 1,66,30,548
185,054 | 1,05.30548
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED

NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2020

25. Prior Period ltem

Amount in Rupees
For the year  |For the year ending
anding 31.03.2020 M.03.2019
Prior Pericd Income -
a Excess purchase accounted of 2016-19 rectified 16,00,000 1]
b Project expense excess accounted in previous years : 68,650
¢ Excess Security charges of pravious year 5 67,869
d Excess Travelling expanse in pravious year - 8,038
e Saias omitted now rectified 31850 -
f Excess Professional charge So50
g Service charge collected in 2014-15 wrongly grouped in debtors reciified 244157 "
Total 18,866,027 1,44 555
Prior Pericd Expanse L A
& Mala Unit Expansa 5,561,801
b Travelling expense v 32922
cStpend = - 19,000
dwags 69,125
o Exhibution expense apananl] 10,051
f Previous years' Project Eugma_a 28251192 391,81 867
g Festival alowance and Bonus of previous years 202,275 -
h Previous years sales reciified 1,50, 354 -
Tolal 2,80 36 954 3.98,74 THE
Prior Period item{A-B] (28050927 (397,30.211)
26. Eami wity Share:
Net Profit afier tax as per Profit and Loss Statement (8.5600473) (9,63.25,038)
Waightad Average number of equity shares used 33 denominator 4,74,109 474109
Basic and Diluted Eamings per Share -201.66 20347
Face Vake per equity share 100 100
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2020

Z7, ADDITIONAL INFORMATION | DISCLOSURES :

21 There were no consumption of imported rew materials and hence such disclosure i nol applicable 4o the Corparation (Previous Year NIL)

72 Contingent Lizbilities not provided for - 10,20,54,025/- (Previous Year 9,72.09.891)
213 Detalls of eamings in foredgn exchange - NIL [Previous Year NIL)
274  Deteiis of expenditure in foreign exchange - NIL (Previous Year NIL)

% Paymen to Auditors towards Statutory Audit Fee Rs.1,50,000 (Previous Year Rs.1,50,000) and ofhar matiers - NIL (Previols Year NIL)
et Segments have been identified in line with the Accounting Standard AS-17 “Segment Reparting” , taking inlo account the organisational stnucture as wed as the
differential risks and retums of these segments. The operations of the Corporation consists of Trading producis, Sale of Services, Project works and Hiing of
agricultural equipments. The activities of the Corporation ara restriclad ko the stale of Kerala and Mmmmmwmum
necessary. The details of business segment information is presented below:
[Amaount In Rupess |
Hiring
81, Na, Paticulars Salen Service Project Works Equipment Total
Tatal Segmant Revenua 58,36,85,628 36,065,845 1,91,27.608 117,386,117 61,81,55,007
Inter Segment Revesus . - -
Other Segment income - -
TOTAL REVENUE 58,36.85,528 36,085,845 1,91,37 608 1,17,36,117 1,81,55,087
Purchasel Consumpiion §1,93,04 244 - - - 52.80.04.244
Direcl expentis 4048124 408,774 325,71 912 - 3,70,32.810
Unaliocated Expanse . . 12,02.58.308
Operaling prof 5,00,33. 160 31,9801 (1.34,50,304) 147,38, 17 {6,54.40,
Other Income & Exceptional ilem - - 174,62, 358
|Financial Expenses & Prior Paricd lbem - - 446,31 475
Profit Bofove Tax [2.56,09,473))
Current Tex = -
|Debormed Tax-Frivious Years) - . .
| Profii afler fx 9.56,09,473)|
| ClOTHER INFORMATION
Sagmen Assals 1,41,27,85,383 628,603 13,8292 672 1,84,58,092 1,57,15,07 658
Unallocated Corporate Assets - - 76,1154 470
Total Assils 1,41,27,85,383 6.28,603 13,52,92 672 1,84,58,092 233,25 62,518
Unallocated Comperate Lisbilties 2332562528
Tofal Liabiktios 1.33,76,62.528
Depreciation/ Amortisation 20831916 8.270 2045344 247,368 2.31,74,808
Total Depreciafion’ Amodization 231,748,898
Significant Non- Cash Expanses ofher than Depreciation!
ML KL NIL HIL oM

Higte: Segment revanue, Segment resulls, Segmen asssts and Segment Liabilties include the respective amounts ideniSiabie to each of the segments and also amounts aBiocated o 8
raasonable basis. The net of expenses which ane not directly atirbulabl o e Business Segmen are shown as Unallocated Comorale Cost. Assels and Liabilles tat cannot ba allocated
betwisin the sagments ane shown a5 part of unallocatad comorate assets and lizhilifiss respacively.
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2020

77 defined in tho Accounfing Standard is given below !
&) Meture of relationship of related parties as identfied by the Corporafion and relied upon by the Auditors
Nl of Rtaionship Narre of Rilated Party
" Wey Menagenal Parsonnel 5ri.K_P. Sasikumar, Managing Diector- From 06.02.2019
SriK.C. Jayakumar, Managing Director- From 18.11.2018
) Tranaactions with retsted parfies during the year,
Pyt by Dirichors of the Company ©
SNo  Parficulars Cument Year Prewious Year
A, Rs.
8 Salaries & Alowances {Managing Director) T.85,407.00 8,10,089.00
b Honaaium to Chaimarson 2,40,000.00 240.000.00
¢ Travaling Expensas (Manging Direcior) £8,036.00 4.500.00
4 Traveling Expanses [Diractors) B6.401.00 150000
g Leeve Travel Concessim il il
f Sing Fon 8,900.00 9,300.00
g Valueof Perquisits in cash o in kind (Phone chams) 14,643.00 15,500.00
Fif

Thie: dhacioure required by Accounting Stendard 19-Leases™: The Company has taken offica | oiher premisas under operating lease of rent agreemants. Thess e penerally not
non-cancelable and rangs between 11 menths to 3 years and are renewable by musual consent on mutually agresable farms. The company has given refundabie, infenest free
security daposits under these agreaments. Laase rent payments are recognised in fhe Profit and loss Account under 'Rent and Rates” amog Administrative and other expersas.
218 45 raquired by the Acoounting Standard AS-28 " Impairment of Assels’ issued by the institute of Chartered Accounitants of india, The Company has cated out an assessment of
impairment of assels. Thors has bsan no impaiment loss during the year.
The Corporation is yat to implament the Micro, Smeal and Medium Enferprises Development Act, 2008 and has not mainésined records relating bo ransactions duing the yeer oe in
e immsidiab privious e, o batance outstanding &S on e balance shisl date with enbiprites regstersd undér the Micro, Small and Medium Enetipnises Dinelopiminl Ad,
2006 and tharedons no dsciosons has baen made.
an
“The company has regrouped and reclassified the previous ysar fgures, whenever necessary, 5 as bo make fhem comparable ko those of curent year,
Mortes from 51Ko:1 to 2T

FER ]

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
THE KERALA-AGRO INDUSTRIES CORPORATION LIMITED s e Roeport of dals

(Dﬂ For K .S.MADHU & Co.
FRNODB731S

ored Accountants

SMAITHU B.Sc, FCA |
Mg Partner (M.No.019380)
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED.

DELAY STATEMENT.

Reasons for delay in finalisation and Audit of Annual Accounts for the year 2019-20.

The Annual Accounts of the Kerala Agro Industries Corporation have been in arrears for the last few
years. It was because of the cumulative effect of the previous years’ delay that there was accumulation
of arrears in audit and accounts. The accumulation of arrears was mainly due to shortage of adequate
staff having knowledge in Accounting and finalization of Accounts. The huge volume of transactions
and compilation & consolidation of accounts of 26 units were other reasons for accumulation of arrears.
The Annual Accounts of previous year (2016-17) could be certified by the Auditors only on 10-11-2022
and adopted in the adjoumed annual general meeting held on 28-02-2023. Similarly the accounts for
the year 2017-18 could be certified by the auditors on 30-06-2023 and adopted in adjourned AGM held
on 24-08-2023. The delay in finalisation and audit of 2014-15 accounts was occumred due fo the
outbreak of COVID 19 pandemic and declaration of lock down by central government with effect from
24-03-2020 which continued for a long time and which leads to delay in finalisation and audit of
Accounts.

The Statutory Audit for the year 2019-20 commenced by last week of November 2023 and the Annual
Accounts 2019-20 certified on 30-01-2024. The Annual Accounts along with Auditor's Report were sent
to Comptroller and Auditor General of India on 30-01-2024 for Comments of C&AG. The directors
Report along with MGT-9 was placed in the Board meeting held on 21-02-2024. Thus there is no delay
from the date of adoption of last year accounts because only a time of about 2 months consumed for
certification of 2019-20 accounts from the date of cerlification of 2018-19 accounts. Delay was actually
occurred up to the year 2014-15 and the present delay is due to the delay occurred up to 2014-15 and
which is unavoidable and beyond our control,

Now actions have been initiated for finalization and audit of arrear accounts from 2020-21 onwards and
which will be completed in a time bound manner.

CHAIRMAN

Thiruvananthapuram,
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I) KERALA,

THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIAUNDER
SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF THE KERALA AGRO INDUSTRIES CORPORATION LIMITED,
THIRUVANANTHAPURAM FOR THE YEAR ENDED 31 MARCH 2020

The preparation of financial statements of The Kerala Agro Industries
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2020 in
accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in accordance with the standards
on auditing prescribed under section 143 (10) of the Act. This is stated to have been

done by them vide their Audit Report dated 30 January 2024.

I, on behalf of the Comptroller and Auditor General of India, have decided
not to conduct supplementary audit of the financial statements of The Kerala
Agro Industries Corporation Limited, Thiruvananthapuram for the year ended

31 March 2020 under section 143 (6) (a) of the Act.

Thiruvananthapuram
Dated : 09.02.2024
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For and on behalf of
the Comptroller and Auditor General of India

BOE, OHHE GRVE
S, SUNIL RAJ
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PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I),
KERALA
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