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REVIEW OF ACTIVITIES OF THE KERALA AGRQ:INDUSTRIES
CORPORATION LIMITED FOR THE YEAR 2014-15.

The Kerala Agro Industries Corporation Limited was incorporated in the
year 1968 under the Companies Act, 1956 as a Government Company with
equity participation of the Central Government and the State Government of
Kerala. The authorized share capital of the Corporation is Rs. 5.00 crores. The
paid-up capital of the Corporation is Rs.4.74 crores at the end of 2014-15. The
Central Government’s share in the paid-up capital is Rs. 1.69 crores. i.e about
35.76 % of the total paid up capital.

2. OBJECTIVES:
The main objectives of the Corporation are as under:

I. Manufacture and distribution of agricultural machinery, improved
implements and tools;

II. Enabling persons engaged in agricultural and allied pursuits to own the
means of modernizing their operations or alternatively making

available necessary custom services for this purpose;

1518 Undertaking and assisting in the efficient distribution of inputs for
agriculture;

IV. Promotion and execution of industries having a bearing on production,
preservation and supply of food;

V. Providing technical guidance to farmers and persons concerned with
Agro-Industries with a view to enabling efficient conduct of their
enterprises

VI. Mechanized Labour Bank;

VII. Setting up of Vermi Compost Plants through local self-help groups;

VIII. Establishment of training centre for operation, repair and maintenance
of agriculture machineries; and

IX. Implementation of Hi-Tech Farming.

Contd...



3. ACTIVITES :

The main activities of the Corporation include sale of Tractors, Power
Tillers, Sprinklers, Irrigation and Drip Irrigation Equipments, etc. Besides the
Corporation is also engaged in sale of spare parts of tractors, tillers and other
implements, fabricated goods, various agricultural inputs like organic manure,
bio fertilizers, pesticides, etc. The Corporation is also carrying out other activities
such as commodity trading, running of workshops and service stations for
repairs and maintenance of agricultural machinery, implementation of various
Government schemes and operating fruit processing unit at Punalur. The
Corporation has recently ventured into new areas like skill developing training,
Value addition for agricultural produces, setting up of retailing outlets, etc. Some
of the major initiatives are: Agro Bazar, setting up of rice mill at Wayanad,
jackfruit processing plant at Mala, modernization of Kerala Agro Fruit Products,
Punalur, establishment of training centre for operation, repair and maintenance
of agriculture machineries, Establishment of Agro Service Centers etc.

4. FINANCIAL RESULTS:

The total turnover of the Corporation during the year 2014-15 is
Rs.6350.87 lakhs as against Rs 6442.90 lakhs in 2013-14.

During the year 2014-15, the Corporation has net loss of Rs. 240.80 lakhs
as against a net loss of Rs. 107.66 lakhs during the 2013-14. As a result, the
cumulative losses of the corporation for the year 2014-15 has reduced to Rs.
1709.06 lakhs as compared to the cumulative loss of Rs. 1468.26 lakhs suffered

during the year 2013-14.
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Ministry of "\3 riculture & ﬁ:x:t.;.z,
STATEMENT SHOWING REASONS FOR DELAY IN LAVANG THE ANNUAL
REPORT & AUDITED ACCOUNTS OF THE KERALA AGRO INDUSTRIES
CORPORATION LIMITED FOR THE YEARS 2014-15 ONWARDS ON THE TABLE
OF LOK SABHA/RAJYA SABHA.

The Kerala Agro Industries Corporation Limited is an undertaking under the direct
control of the State Government of Kerala. The Government of India has a shareholding of
about 35.76 % in the Corporation.

2 As per provisions contained under Section 394(1) of the Companies Act, 2013, where
the Central Government is a member of a Government Commpany. the Central Government
shall cause an annual report on the working and affairs of the Company to be:

(a) Prepared within three months of its annual general meeting before  which the
audit report is placed under sub-section (6) of Section 143; and.,

(b) Assoon as may be after such preparation, laid before both Houses of Parliament,
together with a copy of the audit report and any comments upon, or
supplement to the audit report, made by the Comptroller and Auditor General
of India.

3. Further, in accordance with the recommendations contained in para 26 of the 1™
Report of “Committee on Papers Laid on the Table. Rajya Sabha”, copies of the Annual
Reports and Audited Accounts of the Corporation are to be placed on the Table of both the
Houses of Parliament together with report/review, comments of auditors and Comptroller and

Auditor General within 9 months of closure of the accounts.

4. Department of Agriculture Cooperation and Farmers Welfare has been pursuing the
matter with the Corporation as well as with the State Government to expedite submission of
the Annual Reports. However, the Corporation failed to adhere to the time schedule. The
Annual Accounts of the Kerala Agro Industries Corporation have been in arrears for the last
few years. It was because of the cumulative effect of the previous years delay that there was
accumulation of arrears in audit and accounts. The accumulation of arrears was mainly due
to shortage of adequate staff having knowledge in Accounting and finalization of Accounts.
The huge volume of transaction and compilation & consolidation of accounts of 26 units
were other reasons for accumulation of arrears. The Annual Accounts for the year 2013-14
could be certified by the Auditors only on 17.07.2019 and adopted in the adjourned annual
general meeting held on 24.10.2019. The Statutory Audit for the year 2014-15 commenced
in February 2020. But due to the outbreak of COVID 19 pandemic lock down was declared
by central government with effect from 24.03.2020 and which continued for a long time and
which leads to delay in finalisation and audit of Accounts.
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Thereafter, partial lifting of lock down was done by Central Government and
direction given to State Governments to implement lock down, partial lock down or area
wise containment zones to prevent the spreading of Corona virus. Thus the lock down and
other local area restrictions continued up to September 2020. Then office was opened but the
audit firm was reluctant to send their staff and auditors to resume audit. Further the
employees were unable to attend the office due to declaration of their residential area as
containment zones at different times. Thus KAIC were unable to complete the finalisation
work and audit for the year 2014-15 and delay occurred due to the above mentioned reasons.
The audit firm re-stated the audit by March 2021 but restrictions similar to lock down was
declared in Kerala by May 2021 and which continued for more than one month due to high
rate of spreading of COVID 19 and the audit work was again disturbed. Thereafter, audit
commenced in July 2021 and the Annual Accounts 2014-15 certified only on 20.12.2021.
The Annual Accounts along with Auditor’s Report were sent to Comptroller and Auditor
General of India on 20.12.2021. The Comments of C&AG was received on 20.01.2022. The
Directors Reports along with comments of C&AG was placed in the Board Meeting held on
24.01.2022. The delay was unavoidable and beyond our control. Now action has been
initiated for finalization and audit of arrear accounts from 2015-16 onwards and which will
be completed in a time bound Manner.

5. The reasons for delay in finalization of Annual Accounts of the Kerala Agro
Industries Corporation Limited for the year 2014-15 are as under:

| S.No. Task ~ Date with Period
1 Date of completion of accounts - 15.03.2021
2 | Date of appo-i_ntmem of  statutory auditors by | 24.07.2015
Comptroller and Auditor General (CAG) (2013-14 to 2016-17
3 Date on which report of the statutory auditors was | 20.12.2021
received
4 When Accounts were sent to C&AG for épproval 20.12.2021
5 Date on which Draft comments from Comptroller and | No draft comments
Auditor General (CAG) were received issued
6 Date on which Final comments from Comptroller and | 20.01.2022
| Auditor General (CAG)- were received .
7 When AGM Convened for adoption of Annual Report | 07.02.2022
& Accounts
8 Date on which Annual Report printed and submitted to | 31.03.2022
the Ministry ) )
g Annual Report received in this Ministry 06.052022
6. Hence, there has been a delay in laying the Reports.
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